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ENERGY ECONOMICS GUY ANA 


BRIEFS 


OLL SUPPLIES—President Forbes Burnham disclosed on Monday evening that Guyana 
hae of] in ‘economic’ quantities at least enough to supply the country's demands, 
Cde Burnham said that he had no doubt that in his Lifetime, "Guyana would produce 
oll for tuel and for petrochemicals enough to satisfy our domestic neels, and 
perhaps, for export. President Burnham was at the time giving the feature address 
at the fifth graduation exercises held at the Kuru Kuru Co-operative College. 
[Excerpt] [Georgetown GUYANA CHRONICLE in English 8 Jul 81 p 1) 


CSO: 3025/175 











COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


LOAN TO DOMINICAN REPUBLIC--(NA)--Argentina granted a $30 million loan to the 
Dominican Republic with a financial and scientific agreement signed yesterday by 
the foreign ministers of both nations. Oscar Camilion and visiting Manuel Tabares 
Eepaillat signed the pact at the Foreign Ministry offices yesterday establishing 
a $30 million credit line to be used within the next 2 years by the Dominican 
Xepublic for the purchase of technical services, research, industrial plants, 
agricultural equipment and other goods and services. [Excerpt] [PY230200 Buenos 
Aires HERALD in English 22 Jul 81 p 11) 


CSO: 3010/1588 




















COUNTRY SECTLON ARGENTINA 


GOVERNMENT STUDIES BUSLNESS SECTOR'S PROPOSAL 
PY211945 Buenos Aires NOTICIAS ARGENTINAS in Spanish 0213 GMT 21 Jul 81 


[Text] Buenos Aires, 20 Jul (NA)--According to government sources, the possible 
implementation of a soctal pact between the workers, the business sector and the 
government and the reconciliation of the pact with the future economic measures 
was one of the subjects discussed during a meeting held at Government House this 
evening by the interior, industry, labor and economy ministers. 


The 1 and 1/2 hour meeting held this evening at the office of the interior minister 
was preceded by a cabinet economic meeting which was held at the Industry Ministry 
from 1700 to 1830. No official communique nor contact with the media was allowed 
at the end of the latter. 


The two meetings were held by ~embers of the national cabinet at the same time 
that presidential adviser Col Jose Lagomarsino met with the leadership of the 
Argentine Industrial Union (UIA) to a alyze the possible social pact which the 
UIA and the most moderate sector of the labor unions would sign, according to what 
was stated by business sector sources. 


According to government sources, a series of propositions made by the UIA leaders 
regarding the possible support which this union would give the social pact promoted 
by the government were analyzed during the meeting at the Casa Rosada. 


The UIA had requested of Labor Minister Julio Porcile that the government establish 
a series of measures to reactivate the productive mechanism as a previous step 

to any kind of political agreement between the workers, the business sector and 
the state, according to the private sources. 


During the meeting held this evening in the interior minister's office, the 
ministers tried to reconcile the proposals made by the UIA and the economic 
measures which the government is thinking of implementing. 


According to private sources, the leadership of the UIA at about noon today decided 
to release a communique explaining the union's position in view of rumors which 
stated that it supported the government's proposal to sign a social pact, but the 
drawing up of the communique was delayed after the meeting held with Colonel 
Lagomarsino. 

















[t was reportedly stated in government economic circles that the UIA proposal to 
reach agreement after the measures to solve the serious probiem of the productive 
sector are adopted, is consistent with Industry Minister Eduardo Oxentord's posi- 
tion. 


rhe economic measures drawn up by the Industry Ministry are a moderate version of 
‘he demands published by the UIA, but these proposals are confronted by the 

finance minist :r's attitude, who until the meeting of the economic cabinet insisted 
chat the situs ton is not all that serious and that it does not need special 
measures as has been stated by the members of the business sector. 


Acco: .ing to government sources, during the recent meeting held by the cabinet 
economic team today the ministers of each area voiced their points of opinion 
regarding the problem of the productive mechanism. 


Agriculture and Livestock Minister Jorge Aguado, according to government sources 
of the economic area, pointed out that it is necessary to help the industrial and 
farming sectors but that this help must be counteracted with a drastic cut down 
_f etate expenditures. 


According to Commerce Ministry sources, Minister Carlos Garcia Martinez submitted 
a personally drawn-up proposal on refinancing the debts of the business sector. 


CSO: 3010/1588 




















COUNTRY SECTION ARGENTINA 


"TELAM' WRAPUP OF CGT STRIKE OUTCOME 
PY2 30060 Buenos Aires TELAM in Spanish 2215 GMT 22 Jul 81 


[Text] Buenos Aires, 22 Jul (TELAM)--Work was carried out with absolute normality 
today throughout the country. Observance of the day of protest ordered by the 
CGT [General Labor Confederation] was not greatly heeded. 


Following is the panorama for several provinces: 
Buenos A.res: 


CGT sources estimated that in the city of La Plata observance approached 10 percent. 
The largest amo:mt of absenteeism was noted in the mechanics and textile sectors. 
Due to the fact that half of the post office employees did not turn up for work it 
was decided that there would be no service for the dispatch of certified mail, 

air mail or regular correspondence. The dispatch of parcels and official and 
urgent telegrams was carried out normally. 





State unions such as ATE [State Workers Association], UPCi’ [National Civil Service 
Personnel Union], SOEME [Union of Workers and Employees of the Ministry of Educa- 
tion, ,ublic Health, Road and Highway Authority, Architecture, Tax and Municipal 
Workers] worked normally. Work was also carried out normally at the YPF [Govern- 
ment Oil Deposits] refinery, where not even the 20-minute stoppages by shift, that 
had been ordered *y the Union of State Petroleum Workers (SUPE)--Ensenada delega- 
tion, were complicd with. 


Urban, inter-urban and medium and long-distance bus services were carried out on 
schedule. Railroad service was normal. Neither the taxi drivers nor the truck 
drivers observed the strike. 


Of 14 metallurgical establishments in Bahia Blanca, only 3 worked today. Bank 
employees carried out a symbolic stoppage between 1100 and 1130. Port stevedores, 
restaurant workers, construction workers, bus personnel, railroad personnel, 
municipal workers, light and power personnel, post office and celecommunications 
personnel and textile workers worked normally. Despite the fact that the commer- 
cial employees union had adhered to the strike, shops remained open and in some 
cases were attended by their owners and in others with the normal at*endence of 

a part of their personnel. 














miy the sechanice and ofl processing plant personnel observed the strike in 
Necochea Activities were normal in Balcarce, Loberia, Tandil, Miramar and Mar 
hiquita 


Pollee sources in Mar Del Plata reported that attendance in the various sectors 
reached from 90 to 95 percent. Transport activities were normal. The salons of 
the casino were full. Some service stations did not serve the public and they 

roseed their hoses over the pumps, but gasoline and other fuels were dispatched 
OY management personnel. 





Cordoba: 


The work day today in Cordoba was practically normal, due to the fact that the 
province's main unions did not adhere to the strike. The personnel of the evening 
newspaper CORDOBA did not work, therefore today's issue did not hit the streets. 
The morning newspaper LOS PRINCIPIOS will appear normally tomorrow and it is 
velleved that LA VOZ DEL INTERIOR will also appear normally, due to the fact that 
the printers will return to work tomorrow at 0000 


Despite the fact that there has been no official information, it has been learned 
that specially prepared sets of nails [miguelitos] were strewn about some sectors 
of the city of Cordoba and this affected some of the bus services. 


Santa Fe: 


The government ministry of Santa Fe Province has reported that average absenteeism 
amounted to between 2 and 3 percent. The report, which was released at noon today, 
does not add other details, with the exception of a chronological statistics 
regarding attendence by department. Activities are completely normal in the depart- 
ments of Castellanos, Garay, General Obligado, Caseros, Constitution, San Justo, 

San Javier and 9 De Julio. 


Taxi drivers, bakery workers, printers, tractor factory workers and state gas 
enterprise workers adhered to the strike in Rosario. 


Activities were carried out normally in Santa Fe City. In a paint manufacturing 
plant 15 of 47 workers did not turn up for work. 


In Oriondo Department, 112 workers of a paper manufacturing plant and 163 of the 
Celulosa enterprise did not turn up to work. Absenteeism in San Lorenzo amounted 
to 40 percent in the firm of Quimica Alectrocolor and there was total absenteeism 
at the Celulosa plant. 


Mendoza: 


Enrique Lucentini, the coordinator in charge of the Labor Ministry's regional 
office, reported this afternoon that of a total of 133,000 workers and employees 
that have jobs throughout the province only .52 percent observed the strike. 














Absenteeiam was a8 follows: lumber workers, 7.69 percent; SMATA [Union of Mechanics 
and Related Automotive Transport Workere!], 4.38; San Martin Railroad (shops), 83,16; 
brewery workers, 4.45, printers, 4.61; paper plant workers, 30.25, and food proe- 
essing plant workers, 1.67 percent. The reset of the unions had no absentecian, 


Tucuman! 


With the exception of a 64 percent absenteeiam at the Cervecerita De Cuyo Y Norte 
Argentino Brewery, the activities of the reat of the enterprises and shops in 
Tucuman were carried out normally. 


Entre Rios: 


The Ministry of Government, Justice and Education of Entre Rios has reported that 
it has observed very little adherence to the strike ordered by the CGT. It has 
been reported that groups of workers of commercial and industrial enterprises 
observed the strike. Three were affected in Parana; two in Concordia: one in 
Colon; and one in Gualeguaychu, which did not affect the daily panorama of the 
province's activities. 


San Juan: 


Two banks in San Juan did not serve the public today because their personnel 
observed the day or protest. The banks are: Banco Udecop Cooperative and the 
Banco Financiero Obrero 


Regarding the industrial sector, the San Joec and San Juan ceramics factories 
closed. Shops opened normally. 


San Luis: 


Between 40 and 90 percent absenteeism was noted in unions such as SMATA, UOCRA 
[Construction Workere Union of the Argentine Republic] and the Textile Union of 
San Luis. Activities were normal in all other sectors. 


[Buenos Aires TELAM in Spanish at 1026 GMT on 22 July reports from Posadas, 

Misiones Province, that “during the first hours of today there is sbsolute normality 
with regard to bus services” and that it is “presumed that the day of protest will 
not achieve the success expected by its promoters." 


[TELAM at 1100 GMT on 22 July reports from Catamarca, Catamarca Province, that 

“the protest strike ordered for today by the CGT has had no repercussions in this 
province and that the various services are being carried out in absolute normality. 
The two morning newspapers of this capital hit the streets as usual." 


[TELAM at 1155 GMT ov 22 July reports from Formosa, Formosa Province, that “activ- 
ities are normal today in Formosa, because no labor organization in the province 
adhered to the COT strike.” 























[TELAM at 1205 GMT on 22 July reports from Rawson, Chubut Province, that “the work 
day in thie eity and Trelew will be carried out normally." 


[Beenos Aires NOTICIAS ARGENTINAS at 1212 GMT on 22 July reports from Corrientes, 
Co. clientes Province, that “the labor panorama in this city is completely normal 
thie morning. Ne union has adhered to the so-called day of protest.” 


iduenos Aires TELAM at 1227 GMT on 22 July reports from Comodoro Rivadavia, Chubut 
Province, that “activities are being carried out normally in this city because 
the local unions have decided not to adhere to the strike." 


{Buenos Aires NOTICIAS ARGENTINAS at 1240 GMT on 22 Juiy reports from Resistencia, 
Chaco Province, that “activities throughout the provincia’ territory are being 
carried out in complete normality today.” 


[NOTICIAS ARGENTINAS at 1428 GMT on 22 July reports from Neuquen, Neuquen Province, 
that “the day of protest has had no visible adhesion this morning in this capital 
and both the commercial sector and traneport service work sormally.” 


[NOTICLAS ARGENTINAS at 2055 GMT on 22 July reports from Salata, Salta Province, 
that the “national etrike called for by the CGT has had very little impact in this 
city, because activities were normal in the commercial, transport and banking 
sectors and in the public administracion." 


[NOTICIAS ARGRENTINAS at 2125 GMT on 22 July reports from Rio Gallegos, Santa Cruz 
Province, that the “strike called for by the CGT did not have a favorable echo 
in this province, where activities were carried out normally.") 


CSO: 10/1588 




















COUNTRY SECTLON ARGENTINA 


ARGENTINE MONTONERO LEADER ASSAILS MILITARY REGIME 
PY230058 Partie AFP in Spanish 2232 GMT 21 Jul 461 


[Text] Managua, 2! Jul (AFP)--Argentine Montonero leader Mario Pirmenich has 
acknowledged the lack of leadership within Peroniem and the need to unify the 
movement, without discarding a possible meeting with former President Maria Estela 
Martines de Peron, who was released recently by the Argentine Government. 


Top leader of the leftist Peronist movement faction, Firmenich termed the release 
of Isabelita--ae Mre Peron is known to the Argentines--a popular victory. He made 
these remarke in Managua during a visit to attend the celebrations of the second 
anniversary of the Nicaraguan revolution and the 20th anniversary of the founda- 
tion of the Sandiniat front. 


The Argentine Montoneros have been in close contact with the Sandinist front 
since the time of the uprising against dictator Anastasio Somoza, when they con- 
tributed a medical team during the final months of the fighting. 


Firmenich has asked for the democratization of the Peronist movement in Argentina 
from which they would only exclude mafia of Lopez Rega, referring to the former 
minister and strongman during Mre Peron's government, and who is in a mysterious 
exile today in an unspecified country. 


The Montoneros are proposing today the formation of an anti-oligarchical and anti- 
imperialist front in Argentina in a strategy which, Firmenich stated, includes 
the traditional adversaries of Peroniem, the Radical Civic Union [UCR]. 


The sentonero leader stated that the division between Peronism and anti-Peronisa 
has no significance today, although he harsh'y criticized UCR leader Ricardo 
Balbin whom he labeled a colaborationist with the military government. 


Firmenich termed the current regime in his country the most criminal dictatorship 
in Argentine history and made a call to the people to rebel. 


Firmenich stated that if dictatorship does not withdraw, then the people will 
resort to rebellion. 


Regarding the 24-hour general strike called for by the General Labor Confederation 
[CGT] on Wednesday, he made a call to all unions to participate. 

















virmenich termed the Argentine economic crisis as a cristae of the system which 
will have to face a union movement, 


He atated: Thanks to our resistance, the economic model proposed by the military 
regime could have not been consolidated, and this failure ia now reflected in 
Jleagreements among military sectors. 


Tho Montonero leader also made an assesement of some regional political problema, 
vapecially the conflict over the beagle channel at the southern tip of the conti- 
nent, between his country and Chile, 


He stated that this conflict will reach no solution under the current regimes in 
the two nations, because the sovereignty of the people is needed to solve a problem 
of national sovereignty. 


Firmenich expressed thanks for the intervention of Pope John Paul Il in this 
dispute, on promoting a mediation which, in his opinion, prevented a war between 
the two countries. 


He also etated that Argentina is today in a worse position in this conflict, and 
added that Brazilian hegemony has been consolidated in the southern cone with the 
recent meeting between the Argentine president and his Brazilian counterpart Joao 
Baptista de Figueiredo. 


That meeting involved a reorganization of the economic field in the region, in 
detriment of Uruguay, Paraguay and Bolivia. 


Firmenich also stressed the importance of the Nicaraguan revolution for Latin 
smerica, and indicated that Nicaragua has shown that revolution in this continent 
is possible because it is necessary. The development of the Sandinist revolution 
has been extraordinary, he concluded. 


‘eo 3010/1588 
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COUNTRY SECTLON ARGENTINA 


JOURNALIST SCORNS GOVERNMENT CENSORSHIP 
PY221808 Buenos Aires LA PRENSA in Spanish 17 Jul 81 p 1, 6 
[Article by J. Iglesias Rouco: “Every Thing is Very Calm") 


[Excerpts] Nothing is happening in France and everything is very calm. Louisa XVI 
(Statement written in his diary a few days before the revolution after reading 
the news censored by the police) 


The "insinuations" by the many secretariats of public information throughout the 
country are starting to multiply. Yesterday, a Cordoba newspaper reported about 
a "suggestion" recently received to stop its criticiem of the government minister 
of this province. For obvious reasons, these events are usually not known by the 
public either due to “commitments” with friends in government or by fear of 
reprisals. But the fact is that the government seems to have decided to prevent 
the embryo of freedom of expression from breaking its shell. Despite the latest 
denials, the press draft law is still waiting approval in the Justice Ministry. 
Perhaps, in order to give equanimity to the sword of Damocles pending on LA PRENSA 
and its men, directors of other newspapers will be called to declare for having 
revealed alleged secret proceedings. As it is known, everything is very calm in 
Argentina. 








n fact, nothing is happening in Argentina particularly with regard to its situa- 
tion in the international circle. According to our sources, Buenos Aires is 
reportedly going to ask the Vatican soon for the substitution of Cardinal Samore. 
Chile, on the other hand, has already reportedly started in Geneva a series of 
actions to either “bring back" the beagle problem to the framework of the British 
award or study the possible legal aspect of the “proposal.” To do this, Santiago 
has the indirect but solid support of the United States where Rojas Galdames has 
just held very fruitful meetings with Haig and Bush. However, Camillion can cer- 
tainly not say the same thing. On the contrary, the relations of Buenos Aires 
with Washington are colder than in March. This can be observed in the absence 

of high ranking Argentine officials at the reception to celebrate the U.S. indepen- 
dence on 4 July. However, it is possible that there will be some improvement 
starting next week, particularly if the Junta decides--as some people predict--to 
send the promised military force to the Sinai, a request that the Egyptian foreign 
minister again reiterated yesterday. At any rate, tension with Washington is not 
going to easily disappear and could even worsen wher the White House announces its 
future nuclear policy. 


Putting it briefly, everything is calm and could even be more so if some journal- 
ists accept the “insinuations” and abstain from “destabilizing” the situation. 


CSO: 3010/1586. 
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BARROW ASSESSES ELECTION RESULTS, FUTURE DLP DIRECTIONS 


Bridgetown ADVOCATE-NEWS in English 5 Jul 81 p 1 


[Text] Opposition Democratic Labour Party (DLP) leader Errol Barrow yesterday 
said his party had to take some “very harsh decisions” in the wake of its defeat 
in the June 18 general election. 


In a radio interview, Mr Barrow said that one move the DLP had to make was the 
selection of candidates for the next general election "within months". 


Mr Barrow referred to the fact that 14 of his party's 27 candidates had been 
newcomers, some of whom were selected three months before polling day. 


Mr Barrow attributed some of their defeats in inexperience, The BLP won 10 of 
the seats in Parliament to the 17 of the ruling Barbados Labour Party. 


But it has called for enquiry into what appeared to be several cases of administra- 
tive problems during polling. 





Mr Barrow told the Voice of Barbados radio station that it was incorrect to say 
that the DLP was seeking to divide the country when all it was doing was calling 
attention to malpractices. 


Mr Barrow said that when the Press and other organs criticised the electoral 
system in Guyana, they were said to be lamenting a miscarriage of justice. 


"...if we say that poor people are being deprived of the money they work for by 
one-armed bandits, we are dividing the country...if we way we are against ex- 
ploitation of the masses, we are accused of dividing the country...this is 
nonsense,” Mr Barrow said. 


Mr Barrow said that it was reasonable to assume that the “large number of people" 
who went to DLP candidates on election day complaining about not being able to 
vote, were DLP supporters. 


The former l'rime Minister also brushed aside remarks that the DLP in defeat was 
behaving as if it had a right to run the country. 








"We do not have a right to rule the country. What we say is that the people of 
Barbados were dep.ived of the right to say who they wanted to run the country... 


"If there is an e.ement of doubt as to whether this was the voice of the people, 
you cannot speak in terms of accepting a verdict because there was no verdict,” 
Mr Barrow said, 


On accusations that during the past five years his party was in opposition that 
it had evaded issues by walking out of Parliament, Mr Bar~ow said it was ridi- 
culous to accuse a party which had run the Government for. years (1961-1976) 

of avoiding issues, 


Mr Barrow said he could remember only three times on which the Opposition walked 
out of Parliament and that was because ic had not been allowed to debate the 
issues by the presiding officer. 


csO: 3025/171 
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COUNTRY SECTION BARBADOS 


BRIEFS 


CANE PRICE DROP—The Barbados Sugar Producers’ Association now expects a definite 
drop in this year's production and has reduced by $25 a metric ton the amount 
being paid to cane farmers. The on-account price offered at the start of the 
crop was $70 a metric ton. It has now been reduced to $45. In a notice issued 
by the Barbados Sugar Factories Limited and the Barbados Sugar Producers Associa- 
tion yesterday, it was stated that a number of reasons led to the reduction. 
These are’ The unprecedented rainy weather since the commencement of the crop 

in March. The late start of the crop because of the sugar bonus dispute. The 
weakening of the European Currency Units (ECU)--the guarantee price for raw sugar 
is payable in Pounds Sterling. The strengthening of the US dollar--to which the 
Barbados dollar is linked. The world market price for sugar has declined since 
March, The two major sugar-producing organisations added that shipments of 
Barbados’ European Economic Community quota sugar have been yielding progressively 
fewer Barbados dollars than was forecact when the sum of $70 per metric ton was 
fixed as the on-account price for sugar cane. [Text] [Bridgetown SUNDAY SUN 

in English 28 Jun 81 p 1} 


CSO: 3025/173 
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COUNTRY SECTION BOLIVIA 


COMMENTARY ON PRESIDENTIAL SUCCESSION 
PY210400 La Paz Radio Illimani Network in Spanish 0100 GMT 21 Jul 81 
("Things to Ponder" feature) 


[Text] The nation has started a new political stage. Contrary of biased specula- 
tions and guesses, the armed forces, showing the indispensable maturity of an 
institution which is entrusted with the fatheriand's life iteelf, have resolved 
the situation of the presidency. 


There are some readjustments that were necessary from the institutional standpoint, 
and which provide more governmental responsibilities to the armed forces. 


At the same time, the junta of commanders has ratified General Garcia Meza as the 
nation's president, after making internal consultations and after wisely liste ng 
to the people's requests expressed through different organizations in various 
parts of our territory. 


Aside from these changes or institutional adjustments, we must renew our solidarity 
with General Garcia Meza, the man who was able to stop the outburst by the ultra- 
left wing, which was preparing the conditions to take power by force and thereby 
turn our country into a socialist state, or at least into a center for experimenta- 
tion and violence like the one now existing in Central America. 


The ratification of General Garcia Meza at the head of the national reconstruction 
government [words indistinct], with his determination to oppose with all available 
means the return to conditions prevailing in the past, characterized by chaos and 
excessive political ambitions. His continuity also guarantees progress, useful 
work and peace for a people whose aspirations are exactly those. 


Finally, this decision by the armed forces has shown the world that there really 
s onity within the institution, and that the attempts that recently occurred 
were nothing but isolated personal attitudes. 


The country is starting a new stage of political life. It eu:ely will have 
plenty of succese because the country is now governed by a man with high patrioti: 
spirit and who it has shown, leadership qualities. 


CSO: 3010/1589 
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COUNTRY SECTLON BOLIVIA 


STRIKE PARALYZES SANTA CRUZ 
PY220305 Buenos Aires TELAM in Spanish 1705 GMT 21 Jul 81 


[Text] La Paz, 21 Jul (TELAM)--All public and private activities in Santa Cruz 
have been paralyzed since 0000 today in accordance with a resolution of the civil 
institutions assembly of that department, 1,000 km east of La Paz. 


The stoppage of labor activities is occuring as a protest measure against the 
government orders authorizing the building of a development area in northern La 
Paz department, whose central activity within 5 years will be the operation of 
a sugar refinery in the town of San Buenaventura, 300 km north of La Paz. 


Transport workers, oil workers, teachers, commerce in general as well as industry 
in Santa Cruz are idle and Lloyd Bolivian Airlines has suspended both its internal 
and international flights. 





Emergency services and supply services (markets) are the only things functioning. 
The Santa Cruz newspapers were not published and only one radio station is oper- 
ating, carrying communiques of the civil committee on the progress of the labor 


stoppage: 


The president of the Santa Cruz civil committee, Jose Luis Camacho, said that 
the stoppage is being carried out with the calm and civic faith of a populace 
who are doing everything for the regional interests of the fatherland. 


Yesterday the chief of state, Gen Luis Garcia Meza, in referring to the Santa 


Cruz stoppage, said that it was one of the departments which had received the 
most aid from the government of national reconstruction. 


CSO: 3010/1589 


16 











COUNTRY SECTLON BRAZIL 


MIRO TELXEIRA VIES FOR RIO STATE GOVERNORSHIP 
Rio de Janeiro MANCHETE in Portuguese 18 Jul 81 pp 22-23 


[Interview with Rio State gubernatorial candidate Miro Teixeira by Alexandre Garcia; 
given in Rio, date unknown} 


[Text] The son of a waiter and a seamstress, he was an altar boy at the Sao Bento 
Monastery to get a free education. As a reporter for A NOITE, he spied on a meeting 
of conspirators on the eve of the 1964 revolution and had to flee via the marquee 
and climb down the post in front of the Military Club, making the front page. He 
enters this June congressional recess as the strongest candidate to succeed Chagas 
Freitas as governor of Rio de Janeiro. Such is Miro Teixeira, 36 years old, the 
deputy who received the largest number of votes in Brazil, with 536,000 votes from 
both the southern and northern zones of Rio. 


[Question] Vote-making machine? 


[Answer] "There is no such thing as a ‘vote-making machine.’ That is an expression 
used by the losers to justify their loss," explains Miro Teixeira, who gives the 
recipe for filling the ballot box. "Of the 536,661 votes I received in the last 
election 406,000 were from the capital. I received the most votes in Ipanema, Jardim 
Botanico, Gloria, Catete--it is difficult to believe there is any machine that can 
activate that type of electorate. What there is is constant political performance. 
In general, the activity of the Brazilian politician is like leap year: it only 
occurs on the eve of elections. My generation operates in a different way. The 
election campaign does not change the pace of my work. I do not accept a political 
campaign directed only at the ballot box: it sounds perfabricated, false. The voter 
evaluates the work of the politician, not what he says he does. With the exception 
of the first election, when the vote received is a vote of confidence in terms of 
the intentions expressed by the candidate, all the others are connected with the 
ctual work that the people's representative performs." 





Waldomiro Teixeira was born in the district of Saude, son of a waiter, Joao Antonio 
Teixeira, who abandoned the family when young Miro was 3 years old. To support the 
chree children, his mother, Amina Abdalla Teixeira, a strong-willed Arab, began to 

sew ur.iors jor the armed forces and for conductors and collectors on the buses of 

che Light Company. In his childhood, Miro ran through the streets of Acre and 
Alfandega and received his primary education in the Santo Alberto Carmelite School. 
when he completed primary school, his sister's fiance presented the boy to Dom Lorenco, 
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rector of Sao Bento Monastery. Miro passed th*® secondary school entrance examination 
and Dom Lorenco permitted him to study free because he was poor provided that he 
serve a8 an altar Loy in the church sacristy. He entered journalism at that time, 
collaborating in the monastery newspaper, AVANTE, 


He took the classics course in the Dom Pedro Il College and law in the Candido Mendes 
College, between 1966 and 1970, He was secretary general and later vice president 

of the academic directorate and president of the University Democratic Alliance (ADU). 
At that time, he worked as a reporter for A NOITE, A NOTICIA and O DIA. In 1964, 

he covered the assembly of the Central do Brasil and of the Automobile Club, and the 
iavasion of the Stevedores Union, Hiding, he attended a meeting of generals on the 
eve of 31 March 1964 and had to leave over the marquee of the Military Club, climbing 
down the post. However, he made the frontpage of A NOITE, including the photo of the 
meeting, which he himself had taken because the photographer did not have the nerve 
to enter the premises. 


His relationship with Chagas Freitas began in 1966. Chagas was his boss on the 
newspaper and a candidate for federal deputy. "They sent me to cover a Roberto 
Carlos show in the Campo Grande stadium, Candidates Chagas Freitas, Miecimo da Silva 
and Mourao Filho were there but the master of ceremonies of the show had simply 
omitted their names. So on impulse, I got up on the stage, took the microphone and 
"in the name of the organizers of the show," paid tribute to the three. The following 
day, when I entered the editorial office, I received orders to continue to cover the 
campaign of candidate Chagas Freitas. From then on a great friendship developed." 


Election Boss Is a Thing of the Past 
[Question] Was it on his advice that you became a candidate? 


[Answer] Not properly so. I was in the fourth year of law, in 1969, when I thought 
of leaving the newspaper to begin to practice law as a solicitor. I opted for law 
and went over and told him. "Don't leave journalism, don't," Dr Chagas advised me. 
"Stay here writing a column on the judiciary." And I stayed, only writing a column 
in A NOTICIA while 1 practiced law. I went to see him in 1970 to ask him to indicate 
candidates for me to support. He had already been nominated governor of Guanabara. 
At the editorial office, I met Atila Nunes and other candidates for state deputy who 
asked me why I did not become a candidate myself. It was on a Saturday. On Monday, 
I went to the headquarters of the Brazilian Democratic Movement(MDB) and filled out 
a file form as a candidate for federal deputy. My relationship with many candidates 
for state deputy would enable me to make many arrangements and would insure my 
election,” Miro recalled. "In addition, I had perceived that the solutions to the 
major problems of the municipalities and of the state lay in the federal area." 


Miro Teixeira was 25 years old and was in his fifth year of law in 1971 when he was 
elected federal deputy for Guanabara with 21,507 votes--ranking seventh for the MDB. 
In 1974 he was reelected with 267,584 votes (he has the numbers engraved in his 
mind). In 1978, he received 536,661 votes, 406,000 of them in the capital, propor- 
tionally divided in all districts. 


"My votes are well distributed because I do not have any power bases and 1 do not use 
any election bosses. The election boss is an outmoded institution because the 
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politician becomes dependent on the boss. Once elected, he holds the position of 
deputy but the real deputy is the election boss," said Miro, returning to his reéipe 
tor being a good vote-getter. And he continued: 


"One cannot limit his contact with the rank-and-file to the preelection year. That 
is an error of the politicians, who remain aloof from the people and waste their 

time in discussions that have nothing to do with the national situation. For example, 
we spent all of this legislature discussing election rules, party reforms, quibbling, 
that is, how to win the next election," said Miro with a touch of bitterness in his 
voice, 


He admits that that position “is arousing a lot of antipathy from the politicians 
themselves against me. But 1 believe that the politicians need to take up more 
germane topics, that have to do with the daily life of the people, such as unemploy- 
ment, underemployment, economic crisis, welfare crisis, reform of the remaining laws 
from the preliberalization period, such as the national security law. I believe 
that as we practice democracy, wewill arrive at a more realistic position and one 
more in keeping with our mandate." 


[Question] In that connection, you have been accused together with Chagas Freitas 
of making politics on the basis of cronyism. What do you have to say about that? 


[Answer] That is a charge that has already been superseded by the facts. It wa’ 
believed that the people connected with Governor Chagas Freitas, during his first 
administration, gained election victories as a result of the manipulation of power. 
That was dispelled when che fusion took place. Power was turned over to Admiral 
Faria Lima and precisely during that period we won the 1976 municipal elections. 
In the capital, the MDB elected 15 councilmen out of 21, 12 of whom were connected 
with us. And we were out of power. The fact of the matter is that the opponent 
needs explanations for his defeats. 





Plans for the Government of Rio de Janeiro 
[Question] Is it true that the intellectual left is your archenemy? 


[Answer] "The intellectual left is very elitist. It is difficult for them to accept 
a popular leader born of a waiter and a seamstress." 


Miro Teixeira and his wife, Leonora, have two children: Bruno, 2 years old, and 
Tiago, 6 months old. The family is an incentive for the continuation of the political 
career of the secretary general of the Popular Party (PP). 

‘Question] Will you be a candidate for governor of Rio de Janeiro? 

[Answer] I place myself at the side of my party. If the PP nominates me, I will 

run for election and I believe I will win. But I will enter the campaign with the 


same enthusiasm if somecne else is nominated. 


(Quesction}] Will you win even if the PP remains alone, without coalitions? 
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\Answer| When a party is organized, it is for any situation and to win with its own 
forces. 1 do not evaluate the prospects of the PP according to the difficulties 
stemming trom a possible alliance among all the other party organizations, 


[Question] If you are elected governor of Rio de Janeiro, what are you going to do? 


|Anewer| There is so much... After the fusion, Rio de Janeiro began to need to come 
to grips with various administrative sectors simultaneously. In that simultaneous 
effort, the priorities are: security, housing, mass transit, health, education and 
also--if it is not completed during the current administration--the definitive inte- 
gration of the civil service to end the dichotomy between Guanabara and the state 


of Rio, 


8711 
CSO: 8142/1455 
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COUNTRY SECTION BRAZIL 


PMDB LEADER FEARS ELECTORAL REFORM WILL CAUSE REGRESS LON 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 5 Jul 81 p 8 


[Interview with Deputy Ulysses Guimaraes, PMDB [Bracilian Democratic Mobilization 
Party| chairman, in Brasilia: “Ulysses Fears Electoral Reform Will Cause Regres- 
sion”, date and name of interviewer not given! 


{[Text| Brasilia--Deputy Ulysses Guimarace, PMDB chairman, alerts 
the nation to the possibility of the electoral reform proposed by 
the government having the effect of so discrediting institutions 
that the result would be political retrogression, as happened in 
Argentina and other countries, 


Ulysees Guimaraes believes, however, there will be elections in 
1982, because Brazilian society is completely mobilired, ready 
to vote and sees the election as the path to salvation. Today, 
the chairman of the largest opposition party stressed, the 
election is a requirement for being able to avoid dangerous 
social explosions. “This is what the public wants, and in 
politics one must be on the side of the public. When I say the 
public, supporting the public, I mean the aspirations of the 
people, of society in all its segments, as we have vitnessed 

in Brazil.” 


‘Question| The oppesition has called the PDS [Social Democratic Purty) electoral- 
reform proposal self-serving because it contains suggestions of specific benefit to 
government candidates. How can the PMDB determine beforehand that suggestions such 
as extension of multicandidate slates to gubernatorial elections, prohibition of 
party coalitions and Linking voting for councilman with that for federal deputy, 


for example, would favor only the government party? 


Answer! de contend that the announced measures represent spurious electoral re- 
form. If they are really contained in the message, the proposal will be to trans- 
form the law into a ward boss of the government and its party. This is inadmissible 
and indecent in political terms. 


ihe muiticandidate slate leads to fratricidal internal struggle within che party, 
and corrodes it; it is a party cancer. The PDS has already had « well-known exper:- 
efee with this. But the PDS is incorrigible; it wants to use it as an instrument to 


1 











help the group now in power fulfill their ambitions for remaining in office, espe 
cially now that we have @ multiparty system, 


| contend that the PPS, by supporting the multicandidate slate, is behaving like a 
divided party that needs several candidates to represent its respective factions in 
order to have one candidate who could be victorious, 


[Question| What do you have to say about the prohibition of coalitions? 


|Anewer| All electoral legislation seeks to create conditions for the elected per-~ 
sons to be representative, To be representative one must represent--and this as 4 
rule that also applies to the executive branch--the majority of society. What will 
happen if there is 4 multicandidate slate? Mayors and governors could be elected 
with 18 to 20 percent of the popular vote. How will such 4 mayor or such a governor 
be able to govern, when everyone knows that out of every 10 persons he meets, 7 or 8 
voted against him, The majority should have at least one representative in the mu- 
nicipal chamber and the legislative assembly. 


This will destabilize the structure of administration; it will lead to unacceptable 
behavior, including corruption, as is the case at this moment with certain governors, 
notably Sao Paulo's, One must think about the nation, not just the party's victory. 
Of course, everyone wants to win, but cleanly. We don't need any electoral legisla- 
tien and the proposal we make is not for the opposition, but for the autonomy of the 
voter, who has complete freedom, without any obstacle in the electoral law, to regis- 
ter his political opinion, Hence, this prohibition cries out to the heavens; it is 
absurd; it is incredible. To have the multicandidate slate and yet to decide that 
the parties, through unselfishness or self-denial, cannot come to agreement through 
a common platform, having common candidates! This is done in democracies all over 
the world that respect democratic practice. But here, they want to do just the re- 
verse: instead of this effort to seek a majority to provide representativeness and 
popular credibility, here everything is done to divide, to fragment. And these poor 
men who were elected governor and mayor with scant majorities will have difficulties 
easily perceived from the beginning. It appears that the government, instead of set- 
ting an example of orderliness, wants to create chaos. It is the sower of chaos and 
darkness. 


[Question] What about linking the vote for mu:.icipal councilman to federal deputy? 


[Answer] Linked voting is an insult, an offense to the voter's conscience. They 
want to strangle him, to constrain him, to lead him like cattle to slaughter. The 
principle of the thing is that no one should be forced to vote for any party. An 
election means a choice of the best. The voter, therefore, should be allowed to 
choose the best, wherever he be found, regardless of party--this is the liberal way, 
the democratic way, the proper way. 


[Question] And the changes in the Falcao Law? 


[Answer| There are reports that the party not having candidates for mayor and gov- 
ernor may not use television. This is a constraint and an affront to the lLegisla- 
tive branch. But is it not important to inform the voter, through radio and tele- 
vision, so he can vote in such a way that legislative bodies--national, state and 
local--will be composed of really competent men? 
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The facet of the matter te that the PDS and the government are incorrigible, But, 
even with these self-serving proposals, the government is going to lose the elec- 
tions, because the voter is no fool and neither are we, To cope with these deceit- 
ful measures we are going to figure out the best way for the voter not to be frus~ 
traced and to have channele to register his discontent. 1 might go so far as to say 
that thie reform will be the reform of the parasiticoal tick, A tick is an adaptable 
animal that attaches iteelf to 4 man, an animal, — cow, and there is no way to get 
rid of it. And he stays there, sucking the blood of the man or beast. 


[Question| Senator Jose Sarney has said that the multicandidate slate benefited the 
MDB | Brasilian Democratic Movement] in the last election, Several MDB senators now 
in the PMDB were elected as a result of the multicandidate slate and reveral gover- 
nore could now be elected, also by virtue of the multicandidate slate, by the PMDB. 





{[Anewer| There are no grounds for that argument, Of course, as long as the multi- 
candidate slate existe, in certain cases we shall have to resort to it. But it is 
an evil. The measure is not justified by the fact that it was used successfully. 
We do not want to pay that price. We don't think the means justify the ends, Here 
and there, under unusual circumstances, we have senators elected by the multicandi - 
date slate, but this does not mean we are ready to support this measure, which we 
consider unpatriotic, 


[Question] Despite the difficult situation the nation is going through, in politi- 
cal, economic, social and even military terms, do you continue to believe elections 
will be held in 198627 


{[Answer| I believe elections will be held, first because Brazilian society is com- 
pletely mobilized, wanting elections; it sees elections as the door to salvation. 
This is what has prevented dispair. This open door, this hope that, through democ- 
racy and elections, Brazil's problems can be responsibly faced and solved. Today 
the election is a requirement so that dangerous social explosions can be avoided, 
This is what the public wants and in politics one must be on the side of the public 
to prevent matters from being resolved by violence. When I say the public, being on 
the side of the public, I mean supporting the aspirations of the people, the aspira- 
tions of society in all its segments. 


Not to hold the elections would cause serious retrogression in Brazil, aggravating 
the situation even more than at present. And I know that within the armed forces 
the vast majority want the elections to be held. 


|Question! What is your opinion about the Riocentro episode? Do you think its 
spread will be checked and not imply greater risks for the nation's political ste- 
bility? 


[Answer] The Riocentro episode was very cerious, as it is part of a rising spiral, 
an escalation. About 100 criminal assaults vere perpetrated. And what we said, un- 
fortunately, is coming true: impunity i. the ferment of more crimes, of more ter- 
rorist attacks. 


We are sounding this warning because if this nation is traumatized again by a ter- 
rorist assault there will be great unrest, as it will already be known in advance 
rhac they will not investigate anything. 
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| contend, therefore, in the first place, that this incident cannot be forgotten, 
If we want @ responsible democracy we must condemn what we consider unjust, improper, 
unpatriotic, prejuctelal te the nation, And the nation will be the judge of our 
charges, We cannot remain silent, because that would betray our duty to the nation. 


1, a8 president of our party, had never before made any expression of support for 
the president of the republic, But on thie occasion I did, along with other opposi- 
tion parties, on behalf of society, to ask the president of that society to fulfill 
hie duty in regard to punishing those responsible for the criminal assault, 


Thies should help the president to exercise his authority, Senator Paulo Brossard 
said it properly: thie inquiry, im the way it was conducted, mutilated the authori- 
ty of the president of the republic, 


|Queetion| Do you think this electoral reform will lead to merger of the opposition 
partice as has been recommended in various interparty groups? 


{[Anewer! I prefer to use the word understanding, or harmony, or pact, because the 
opposition parties are examining the situation in search of a workable formula, The 
difficulties are well-known, This electoral Legislation we now have bureaucratized 
creation of parties in this country. We ourselves have been studying this legisla- 
tion for 1 and 1/2 years and we are frequently surprised at the perplexity of the 
Superior Electoral Court iteelf, Three appeals were needed, for example, to resolve 
the problem of affiliation, And there are other cases in the Superior Electoral 
Court, 





Of course, we have, for example, the possibility of alliance, of making party ar- 
rangements; this we will do, de juri or de facto. I am studying and I have asked 
others to study this electoral legislation to learn what technically can be done. 
What I can say on behalf of my own party is that we will not shirk the duty of cre- 
ating conditions to overcome these hurdles in the electoral law and prevent voter 
frustration. 


The voters are opposed to all this nonsense; they just want to vote, We will not, 
through lack of creativity, of ingenuity, of flexibility--because we must set the 
example--frustrate the voter and, through stupidity, create conditions to let the 
government win. 


Now, this is @ process that is not eas,, because we cannot do this in a precipitate, 
disorganized fashion, behaving like these old switching locomotives that, when they 
go by the station, blow their whistles day and night, wake everyone up and never 
move from one place: they go over here, over there, they remove a car, and so forth. 
We cannot act that way, if only because we don't have time to make a mistake. To 
err is human, but we are in no position to correct the errors, because the election 
is just around the corner. 


Since we dare not make a mistake, we must act wisely. To act wisely we must finish 
our analysis, make our decision, even though informally, talking with the regional 
directors, they with the municipal leaders--at least the largest municipalities-- 
with the deputies, the senators. Of course, it is a decision that must be made 
soon, but we cannot make it except with the intention of serving the nation, the 
electorate and our parties. 
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|Question| How do you view participation by leftist groups now associated with the 
0 


Aner The PMDB has 4 platform known to the nation and registered in the Elec- 
toral Court: it is @ democratic party that does not accept solutions which are not 
democratic, whatever they may be, We have set an example of struggling for democ- 
racy and we have paid a price in thie struggle in blood, in dismissals, in suffering 
and in exile, in the struggle against any kind of discretionary power. Anyone who 
wishes may support the party, especially in its struggle for the nation's redemocra- 
tization, This is an option that persons have, whether in groups, in factions or 

by any other name, 





Anyone who supports or is a candidate of the party has no illusions about the fact 
that our proposal is exclusively democratic. What we should have done was admit 
that such currents could be extracted or incorporated in a party. We are in favor 
of the Communist Party having @ legal existence in the nation. Our party has no 
commitment to anything but democracy but, I repeat, those who wish to support the 
party have the right to do so and we are not going to inhibit that right. The vote 
is secret, That is how | put this matter and, to the degree that we have more re- 
sponsibility in the nation, our position is that those parties should have a legal 
existence in the nation, to avoid their operating clandestinely. 


[Question] Does the PMDB intend to have gubernatorial candidates in all states of 
the federation? 


{Answer| We practically have candidates in nearly all states of the federation but-- 
as we have said repeatedly, especially when we make a decision about this legisla- 
tion that is on the way, to be sure we have channels to overcome it--we will be un- 
selfish in regard to saying specifically who the candidates are, And there are sur- 
veys, there are means--especially if these deplorable multicandidate slates are 
present--for various sectors of public opinion to be mobilized in terms of a back- 
lash. I don't stay here in my office; I travel a lot. This is already the 10th 
time I have traveled throughout this land and, if you give me the name of an aver- 
age-sized municipality in Brazil, as well as the small state capitals and even aver- 
age municipalities, I have been there. In some cases I have already been there 
twice. And I can tell you the party has never been in such good shape as it is now. 
Se much so that I am certain we are establishing a party in Brazil that will have a 
long life. It already has a place in the nation's history, but our horizons go far 
beyond 1982. For us, 1982 is a step. But we are not sacrificing the long-term view 
4.J this party's place in the future, as if it were exhausted and had to disband or 
as if its mission were just to elect its candidates in 1982. I would like to say 
that our party is the party of hope. 


[Questlon, The president has said repeatedly that the opposition only criticizes 
and does not submit suggestions. And the same remark has been made by the PDS: 
that the opposition does not have an alternative government project. 


[Answer in tu ctarst place, it ls astonishing to hear that the opposition only 
criticizes. The function of ‘he opposition here, and anywhere else in the world, is 
to criticize, co exercise surveillance. It should sot seem strange, therefore, that 
ic criticizes and exercises surveillance. And the criticism is legal. In a democ- 
cacy the opposition, on behalf of the s*at riticizes the government that is 














carrying out the responsibilities of the state, Secondly, we do indeed offer sug- 
gestions, The president of the republic and those who make this criticiem did not 
read the party's plattorm, There is not an issue that is not included in that plat- 
form; women's rights, discrimination against the Indians, the landholding problem, 
the toreign debt, ioreign policy, educational policy, health policy and so forth, 


We already have a library with 17 volumes on various subjects, with over 2 million 
volumes scattered about and detailing all this, This was even seen in the campaigns, 
as radio and television reported, with numbers and dates, making criticisms and pre- 
senting solutions, Beyond this, we are already preparing more complete proposals be- 
cause the nation is changing very rapidly, And it has even been said that if a 
tragic choice had to be made between a bad law and bad judgment, it is better to have 
good judgment and a bad law because good judgment, with its conscience, can construct 
interpretations for a good legal solution, 


We have seen occasions of presidents of the republic, ministers of state and gover- 
nors of states who had no experience, even in the most active sectors of society and 
who turned up as ministers or as president. We even had a president of the IBC [Bra- 
zilian Coffee Institute! who, on taking office, said that all he knew about coffee 
was that you drink it out of a cup, 


So the problem, I repeat, is that such men must yield to other men--within a plat- 
form, which is important--who are proven personalities and who have popular support 
and are representative. 





In tact, such criticism is only the excuse of a poor payer. As the country is in 
bad shape, permit me to go so far as to tell the president of the republic and those 
who make this criticism to visit the PMDB administrators in small and medium-sized 
municipalities, without funds, since there is a genuine blockade--which is criminal-- 
on the part of the federal and state administration, of any help. We can prove that 
we have had model administrations. I refrain here from giving any examples, because 
I could omit some and cause injured feelings, but so true is this that as a rule 
when the PMDB has won localoffice it has been reelected, 


This has happened in Campinas, in Londrina and in so many other municipalities. 
[Question] How do you interpret the role of Janio Quadros in Brazilian politics? 


[Answer] Janio Quadros is a politician who is certainly well-known throughout the 
land, His activity is preponderantly in my state and he is well-known. Undeniably 
he has great prestige, although we cannot be sure just how much. I hope he uses his 
experience and his prestige to help the country get out of this stagnation, this 
mismanagement. He can help, but to do this there must be the sincerity of real 
solidarity with the downtrodden, the deprived, the dispossessed of this nation, who 
have been left behind on the road to progress and development, so that we may save 
this nation, That is what I hope Janio Quadros will do. 
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COUNTRY SECTION BRAZIL 


GAL\UP POLL PROJECTS ELECTION WINNERS IN 10 STATES 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 6 Jul 81 p 2 


{Text} Sao Paulo--Sandra Cavalcanti (PDR [Republican Democratic Party]) would have 
won the election for governor oi Rio de Janeiro State--38 percent compared with the 
15 percent obtained by runner-up Deputy Miro Teixeira (PP [Popular Party])--had it 
been held last month, That is a surprise of the Gallup Institute poll made for VEJA 
magazine, which is publishing it in the edition that arrives on the newsstands today. 


In Sao Paulo, Senator Franco Montoro (PMDB [Brazilian Democratic Mobilization Party!) 
received 20 percent; Janio Quadros, 14 percent; and Laudo Natel (PDS [Social Demo- 
cratic Party]), 12 percent--the only government-party candidate in the running. 
Olavo Setubal (PP) finished just 1 percentage point ahead of Luis Inacio da Silva 
(Lula), who had 9 percent. In Minas Gerais, Senator Tancredo Neves (PP) shot ahead: 
33 percent against 8 percent for runner-up Justice Minister Abi-Ackel (PDS). 


Winners 


The Gallup Institute poll was conducted between 3 and 30 June in 226 cities, with 
987 sampling points, in 10 Brazilian states: Sao Pavlo, Minas Gerais, Rio de 
Janeiro, Goias, Parana, Rio “rande do Sul, Bahia, Pernambuco, Santa Catarina and 
Ceara--bringing together a total of 6,672 interviews. The 10 states were chosen 

for having the largest number of voters: they account for 80 percent of the nation's 
49 million voters. 


The name voted for the most in the poll was that of Senator Marcos Freire, who ob- 
tained 39 percent in Pernambuco. According to VEJA magazine, the result shows that 
this “voting champion” was not affected by repercussion from the “blackmail case in- 
volving his wife and Deputy Fernando Lyra." Miguel Arraes, former governor of 
Pernambuco, received only 3 percent. 


The PDS has names ir first place in the following states: Parana (Paulo Pimentel), 
Bahia (Lomanto Jr), Ceara (Adauto Bezerra) and Santa Catarina (Esperidiao Amin). 
The PP is ahead only in Minas Gerais (Tancredo Neves) and the PMDB, in the states 
of So Paulo (Franco Montoro). Rio Grande do sul (Pedro Simon), Pernambuco (Marcos 
Preire) and Gotas (Iris Rezende),. 














The Poll 





Percentage Percentage 
Name of Vote Party Name of Vote Party 
Rio de Janeiro: Pernambuco: 
l. Sandra Cavalcanti 38 PDR 1. Marcos Freire 39 PMDB 
2. Miro Teixeira 15 PP 2. Moura Cavalcanti 8 PDS 
3. Roberto Saturnino ? PMD B 3. Cid Sampaio 7 None 
4. Leonel Brizola 5 PDT 4. Guetavo Krause 6 PDS 
[Democratic Labor Party] 5. Miguel Arraes 3 PMDB 
5. Moreira France l PDS None of the above: 19 
None of the above: 19 Undecided: 18 
Undecided 15 
Bahia: 
Sao Paulo: 1. Lomanto Jr 30 PDS 
1. Franco Montoro 20 PMDB 2. Roberto Santos 22 PP 
2. Janio Quadros 14 None 3. Mario Kertesz 10 PDS 
3. Laudo Natel 12 PDS 4. Valdir Pires 6 PMDB 
4. Olavo Setubal 10 PP 5. Cleriston Andrade 6 PDS 
5. Luis Inacio da Silva 9 PT 6. Luiz Viana Neto 5 PDS 
(Lula) (Workers Party] None of the above: 8 
6. Reinaldo de Barros 6 PDS Undecided: 13 
7. Adhemar de Barros Filho 6 PDS 
8. Orestes Quercia 4 PMDB Ceara 
9. Jose Maria Macier 2 PDS 1. Adauto Bezerra 24 PDS 
None of the above: q 2. Cesar Cals 24 PDS 
Undecided: 8 3. Mauro Benevides 17 PMDB 
4. Jose Lins 6 PDS 
Minas Gerais: 5. Aercio Vasconcelos 2 PDS 
l. Tancredo Neves 33 PP None of the above: 6 
2. Ibrahim Abi-Ackel 8 PDS Undecided: 21 
3. Mauricio Campos 6 PDS 
4. ILtamar Franco 5 PMDB Goias: 
5. Eliseu Rezende 4 PDS 1. Iris Rezende 33 PMDB 
6. Bias Fortes 4 PDS 2. Otavio Lage 17 PDS 
7. Murilo Badaro 3 PDS 3. Henrique Santilo ll PMDB 
8. Renato Azeredo 2 PP 4. Leonino Calado 7 PDS 
9. Jose Aparecido 1 None 5. Helio Levy 4 PDS 
None of the above: 20 6. Ibsem de Castro l PDS 
Undecided: 14 None of the above: 5 
Undec ided: 22 
Rio Grande do Sul: Parana: 
l. Pedro Simon 20 PMDB l. Paulo Pimentel 27 PDS 
2. Sinval Guazelli 17 PP 2. Jaime Canet 25 PP 
3. Jair Soares 17 PDS 3. Jose Richa 22 PMDB 
4. Nelson Marchezan 11 PDS 4. Jaime Lerner 6 PDS 
5. Alceuw Collares 6 PDT 5. Alencar Furtado 3 PMDB 
None of the above: 9 6. Saul Raiz 1 PDS 
Undecided: 12 None of the above: 5 
Undecided: ll 
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The Poll [continued | 





Percentage 

Name _of Vote Party 
Santa Catarina: 
1. Esperidiao Amin 25 PDS 
2. Jaieon Barreto 16 PMDB 
3. Pedro Ivo 14 PMDB 
4. Evelasio Vieira 8 PP 
5. Henrique Cordova 5 PDS 
6. Joao Linhares 2 PP 
7. Doutel de Andrade l PDT 

None of the above: 13 

Undecided: 16 
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COUNTRY SECTLON BRAZLL 


SAO PAULO LNDUSTRIALIST SAYS COUNTRY NEEDS GRACE PERIOD 
Rio de Janeiro MANCHETE in Portuguese 18 Jul 81 pp 22-23 


[Interview with Sao Paulo industrialist Luis Eulalio Vidigal by Glauco Carneiro; 
given at Beira Rio estate in Sao Paulo state, date not given) 


[Text] "To say that | am against profit is a joke. I am against profit for only one 
sector, whether it is banking or not. I want everybody to make money like the banks 

are doing. The worker himself should earn more eo that all can gain more as a result 
of greater consumption and more jobs. If someone is making money, fine, but I want, 

and you want, to make money also." 








Luis Eulalio Vidigal, president and leader of the largest federation of industries 

in Brazil, who expresses and conveys the thinking of 70,000 companies in the secon- 
dary sector, was on horseback when he was found by the reporters of MANCHETE on the 
roads leading to his property, called Beira Rio. It has a strategic location, on the 
bank of the historic Tiete, near other famous names in the history of Sao Paulo and 
Brazil: tItu and Porto Feliz. 


Riding the sorrel Picasso, of Anglo-Argentine breed, which had exchanged the game 
of polo for a rural bucolic life, Luis Eulalio was simply taking refuge, recovering 
from a week of important contacts in Brasilia, beginning with the one he had held 
with President Figueiredo. 


On that occasion, Vidigal had “courageously” (in the opinion of his own adversaries) 
defended some controversial positions before the government, including the following: 


1. The wage law is operating as an agent to speed up unemployment parallel with a 
decline in production levels. 


2. <A framework of recession is taking shape in industry as a result of the con- 
junction of various economic factors. 


3. That framework is being aggravated by four factors: the high financial costs, 
the wage law, the reduction of public works and restrictions on the expansion of 
the monetary base. 


4. A broader dialog is needed wiht the pai ticipation of the government to try to 
solve such questions as the high cost of money. 
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Lt te not easy to come to Brasilia and show data that speak of an increase of unem- 
ployment in Sao Paulo (161,000 workers lost their jobs since October 1980) or to show 


that for the first time in 12 years the industrial growth rate was negative (minus 
\.5 percent), 


Luie Eulalio explained the meaning of those statements to the MANCHETE reporters: 
"My feeling as a businessman says that there will be a recession. My realiem as a 
man concerned about our country demands that I offer the federal government alter- 
natives so that that does not happen or is minimized." And from the outset, the 
president of the Sao Paulo State Federation of Industries (FIESP) makes a point of 
emphasizing one thing: 


"Il have always said that Brazil needs time, a grace period that I set at 2 or 3 years, 
starting from now. They will be hard yars, but we are going to succeed. After all, 
we are a very big country, with an unequaled agricultural potential and potential for 
energy source substitution. We are fated to win that and other crises simply be- 
cause of what we represent." 


But there is another factor that encourages Luis Eulalio: the massive national 
support for President Joao Figueiredo: 


"I do not recall having known another president or chief of state like him, who 
attracted such unanimous trust as he does; this comes not only from the business 
community but also from the workers and all segments of Brazilian society. As con- 
cerns Sao Paulo, we are with Figueiredo, unswervingly, especially as concerns liber- 
alization, which we support unconditionally. 


“Lt means the following: industry has reached the limit of its possibilities, with 
the decline (since January) of the number of hours worked, of energy consumed, of 
real wages and of sales. But the sector trusts the Figueiredo government, trusts 

in the person of the president, has confidence in the country and has a very precise 
idea of what is happening now: 


"The crisis of confidence is not toward Brazil but of expectations with reference 

co the world. In the last 15 years, Brazil has emerged from the status of under- 
development to that of a developing nation and any world problem represents a threat. 
Nobody knows what may happen...." 


Luis EBulalio's ideas have not changed. But he has. Anyone who saw him 9 montis ago 
when he took over the FIESP after defeating Theobaldo de Nigris can notice several 
changes. One of them: he has lost 12 kilos, a fact that he attributes to his eating 
habits. For 9 months, he has not been able to eat with his family because he comes 
late. That is why at the estate he enjoys the company of his wife, Ligia, and 

nis children Luis Eulalio Neto, Luiz Fernando and Silvia. But there are other things 
to be noted: his speech is calm, less emotional, perhaps more tense, and the grayer 
air shows that these months have not been easy. At a given time, the president of 
[ESP had sectors of the businessman community and the unions against him simultan- 
eously. He fought the high cost of money for business and was even described as the 
enemy of profit. 
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Vidigal conveyed several convictions to President Figueiredo, the ministers of 
planning, of finance, of industry, General Golbery, and Langoni, president of the 
Central Bank, 


For example: the work of the Industria] Social Service (SESI) and the National 
Industrial Apprenticeship Service (SENAI) has been practically vpided by the wage 

law. With the prefixing of the monetary correction, since the tax that maintains 
those organizations is based on the reference value -- which increased 53 percent 
while the cost of personnel alone increased 103 percent — medical, social, and dental 
care has declined and there have been dismissals and the reduction of professional 
training courses. In addition, the Retirement and Social Welfare Institutes (IAPA‘°) 
owes SENAL 1.8 billion cruzeiros in back payments, 1.1 billion cruzeiros of which 

are due to Sao Paulo. 


"The president asked me to take those figures to Ministers Delfim and Galveas, which 
I did," added Luis Eulalio, stating further: “However, I found him very distressed 
over the problem of the debt of the state enterprises. To give an example, he placed 
about 100 billion cruzeiros from the Presidency of the Republic at the disposal of 
the government to try to prevent the deficit, money that was used to s.: “le the debts 
for December, without being able to take care of other commitments in th amount of 
85 billion cruzeiros remaining for contractors and suppliers. 


"In the areaof cooling down the economy," continued Vidigal, "I showed the president 
that, without causing a great expansion of the monetary base, the government can 
attenuate that trend toward cooling down business, because it is the largest employer. 
To reactivate public works is the easiest way to coordinate the monetary policy with 
the employment policy and social policy." 


Luis Eulalio de Bueno Vidiga. s greatest objective is not only to lower interest 
rates, but to change expectations. An idea that he took to Brasilia and which was 
received relatively favorably, with the possibility of discussion and possible 
approval in the National Monetary Council, was that of post-fixing the monetary 
correction: "Today when you take out a loan at 140 or 150 percent per annum, every- 
body has only one concern: to pass it along to his costs. In reality, nobody is 
betting against inflation. However, if we do the opposite, post-fixing inflation, 
everybody is going to stake against it because the lower the correction, the lower 
will be the interest rates. We are going to stop talking in terms of 140 to 150 
percent and talk in terms of 10, 20 and 30 percent. That is the principal aspect 
of post-fixing. 1 believe that conditions exist today to make the investment and 
commercial banks--in the case of fixed-term transactions--effect their operations 
with posi-fixed interest rates. 


With reference to his criticism of the wage policy, Eulalio said that President 
Figueiredo listened more than he talked. And he made it clear that the government 

is not giving up its policy of maintaining the purchasing power of the worker. 

"I showed that that purchasing power can and should be maintained through periodic 
increases. But with that inflation well over 60 percent--a ceiling that would per- 
mit its feasibility--conditions simply do not exist to maintain it as it is at a time 
of fighting inflation and of retrenchment. You do not carry out a distributive policy 
with an inflation rate of 100 percent per year." 
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‘owever, FLESP does not have an established position on the wage ‘aw, which is being 
studied by a task force, If the task force concludes in favor of maintaining it, 
very fine. If it determines that it is unfeasible--as the conclusions seem to indi- 
cate=-Luis Eulalio is going to take the suggestion to the president of the republic, 
though he can understand the fervent defense of the law, such as that made by the 
unions and the labor minister himself. 


‘though he opened the doors of FIESP to the politicians and representatives of other 

ommunity sectors, Luis Eulalio has not embraced politics: "I can say that the FIESP, 
as an organization, as a directorate, is completely nonpartisan. Proof of that is 
that, demonstrating our complete impartiality, I ‘nvited opposition and government 
people, critics and supporters, to learn about our situation, gather input, and make 
contributions. For our part, the positions are always nonpartisan. It is the only 
vay | see for us to be able to contribute; without that we would be bound to extra- 
industrial interests." 


Luis Eulalio is a self-styled "defender of the market system, of free enterprise," 
suc he does not understand positions such as those expressed recently that Brazil has 
2 mixed system, that it is a combination of capitalism and state socialism. "Defin- 
{tions of that kind only complicate things instead of facilitating them. That 
business of a mixed system, technobureacracy, may appear to be attractive but it does 
not seem viable to me." 


Confessing to being concerned about the "state control of decision," which he has 
been trying to combat with a greater participation by the business community, and 

not about the phenomenon of state-control properly speaking, which he considers to 

be on the wane, Luis Eulalio agrees with Adolpho Bloch that many things in Brazil can 
be explained by the equation: “interests plus savings plus two semiannual readjust- 
“ents equal unemployment." Luis Eulalio de Bueno Vidigal views the contribution of 
Adolpho Bloch and MANCHETE in the context that assigns a basic social role to the 
press: 


"That type of responsible press that informs well and is selective of the type of 
_nformation that it disseminates to me represents the strongest instrument for making 
» democracy out of this country, and to enable us to emerge from this economic crisis. 
“ore than anyone else, I know the fundamental role of the press and it was basic 

sv election." 


‘he great banner that elected Luis Eulalio was that of the social pact. Today, he 
‘oes not like the term. He prefers consensus. Taking the reins of the horse Picasso 
ind getting up on the scidle, admitting that his agricultural-livestock experience 

- ephemeral and probalby does not pay attention to technique hecause his property 

» oriented toward relaxation, Luis Eulalio de Bueno Vidiga! concluded the interview 
y saying that he was fully in favor of the agricultural privrity (certain that it 


/111 also be beneficial for commerce and industry), ard declaring: "Anyone who does 

t believe in this country is foolish." And he left ac a gallop: the industrialist 
_resident of the FIESP, tomorrow perhaps minister, perhaps governor, but always and 
orever fover of his country. 


Ww 
Ww 
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COUNTRY SECTION BRAZIL 


JUNE TRADE BALANCE DATA SHOW $160 MILLION SURPLUS 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 9 Jul 81 p 29 


[Text] Brasilia--Brazil's trace balance had a $160 million surplus last month--the 
second this year, following the $21 million surplus of May--with exports of $1,926 
billion and imports of $1.766 billion, according to data reported yesterday by Fi- 
nance Minister Ernane Galveas, who says the figures are "very good" and indicate 
that "foreign trade will either be in virtual balance or have a surplus this year, 
as we planned." The basic working hypothesis for external accounts is a trade sur- 
plus of $1 billion, which could reach $3 billion, according to the "arithmetic rea- 
soning" of the ministry's secretary general, Carlos Viacava. In June of last year 
there was a trade deficit of $192 million, 


With June's surplus--the largest monthly surplus since November 1977--the cumulative 
trade deficit for the first 6 months of this year fell to $282 million from the 

$443 million recorded in the January-through-May period. During the first 6 months 
of 1980 Brazil's trade deficit was $2.036 billion. In the view of Carlos Viacava-- 
who usually reports the monthly trade-balance figures sometime after the 15th of the 
month and who yesterday accompanied the finance minister at the press conference-- 
the deficit of $282 million during these first 6 months should not be considered a 
deficit, as it represents only 2 percent of trade (imports and exports) transacted 
during the period. "When compared with the $2.036 billion deficit during the first 
6 months of last year, this is not a deficit," he said. 





From January to June of this year Brazil sold merchandise abroad worth $10.855 bil- 
lion, compared with $9.193 billion in the same period last year, thus registering 
an increase of only 18.1 percent, far from the 25 percent expansion needed for 
Brazil's experts to total $26 billion in 1981. 


Minister Galveas himself acknowledged that to reach the proposed goal "a very strong 
recovery will be needed in comnodities, with better prices for cocoa, sugar and cof- 
fee."" His hope is that international interest rates will fall and help finance re- 
building inventories of these products in the world market, which are now at th -ir 
minimum level. Coffee exports, for example, declined 32.1 percent in the tirst 6 
months of this year compared with the same period last year. There were $990 million 
exported, compared with $1.458 billion. 


But sales of other Brazilian export goods performed well, increasing 27.6 percent. 
They were $9.865 billion in the January-through June period, compared with $7.735 
billion in the first 6 months of 1980. Brazil exported $1.653 billion in June 1980. 
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imports last month were only $1,766 billion--they had not been hat low since Pebru- 
ary 1960, when they were $1,751 billica--having reached their peak in September last 
year, when Bragil bought $2,232 billion of merchandise abroad, From January through 
june total imports coset $11,157 billion, .ompared with $11,232 billion in the same 
period last year, 


Petroleum purchases in June were §799 million--one of the lowest levels of thie year 
~ewith an increase of only 9 percent over June 1980, O11 imports in the first 6 
monthe totaled $5,225 billion, compared with $4,792 billion in the first 6 monthe of 
last year. Purchase of other products declined 6.6 percent in the first 6 months, 
which was reflected in a total decline of 0.9 percent, 


Brazil's Foreign Trade (in millions of dollars) 


January January 


Difference in: through through Difference in: 
Category June 198) June 1960 Dollars Percentage June 1961 June 1980 Dollars Percent 
Exports: 
Tetel 1,926 1,653 +273 *16.5 10,855 9,193 +1,662 +418.1 
Loitee 123 302 «177 «58.6 990 1,458 = 468 32.1 
Others 1,801 1,351 +450 +33.,3 9,865 7,735 42,131 +27.6 
imports: 
Total 1,766 1,845 - 79 « 4,3 11,137 11,232 += 9% -+0.,9 
Wheat 30 BG ~ 54 -64,3 49 “B84 - 135 ~-27.9 
Fecroleum 799 793 + 6 + 0.8 5,225 4,792 + G3. * 9,0 
Others 937 508 ~ 31 3,2 5,563 5.956 - 393 ~- 0.6 
itece 

Balance +160 192 -282 -2,036 

66 34 


CSO 001/210 























COUNTRY SECTION BRAZIL 


SETUBAL: EXPORTS WILL NOT EXCEED $25 BILLION THIS YEAR 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 8 Jul 81 p 24 


[Text] Ric de Janeiro--Brazilian exports in 1981 are not likely to exceed §25 bil- 
lion, falling short of the government goal of $26 billion, mainly because of high 
international interest rates (which discourage inventory building) and the economic 
problems faced by nations that are traditional importers of Brazilian goods. 


in making *hat statement here yesterday, President Laerte Setubal Filho of the Bra- 
zilian kxporters Aesocitation (ABB) added that the lower revenue need not be a cause 
for alarm, “We must also bear in mind that imports declined, representing a relief 
for ail of ue,” he said. 





Setubal alec condemned the maxidevaluation of the crugeiro a8 4 means of increasing 
Brazilian exports, saying that this measure can only serve the purposes of specula- 
tion, a8 no one has proven its effectiveness to increase exports. The AEB president 
say the main problem of exporters is not getting more cruzeiros for their goods, but 
increasing the number of buyers abroad. He also ment‘oned that prices of Brazilian 
export goods have increased 30 percent in the last 6 months as a result of the 
strengthening of the dollar in international markets during this period. 


"Exporters," Laerte Setubal continued, “do not want dubious and paternalistic solu- 
tions that bring no benefits to themselves or to the nation.” He thinks the best 
solution is for exporters to request financing of categories of production and ex- 
change guarantees suitable to the sector's difficulties. Setubal said Brazilian 
goods have been competitive at the farm gate and the factory door, but from that 
point on their competitiveness diminishes due mainly to high freight costs, which 
can be as much as 50 percent of the value of the merchandise. 


Big Profit 


The AEB president admitted that the net profite of banks in the first 6 months of 
this year, as announced yesterday, resulted from transactions in which Brazilian 
businessmen were “strangled.” But he seid this phenomenon is a commercial practice 
generated by government policy itself which, although it decontrolled interest rates, 
created all sorts of restrictions on business. “The man in the productive sector," 
Laerte Setubal acknowledged, “was in such urgent need that he resorted to loans, 
often to operate without any profit. It was only the instinct to keep his business 
going.” Laerte Setubal thinks that by the end of the year this problem will be 

much less severe. 


In regard to Planning Minister Delfim Netto's statements that businessmen were 
“milking” the government, Laerte Setubal said the discussion is closed. “The min- 
ister's words were not well chosen and he got carried away for 4 moment. This made 
me angry and I made some unpleasant remarks," he reported. 
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COUNTRY SECTLON ARAZLL 


JUNE INFLATION RATE DECLINES TO 4,5 PERCENT 
Brasilia CORRELO BRAZILIENSE in Portuguese 4 Jul 61 p 5 


{[Text| The June inflation rate, as computed by the Getulio Vargas Foundation ([FGV], 
was 4,5 percent~<-1.7 percent less than that of May. With this, inflation for this 
year reached 45.2 percent. In the last 12 months it was 117.3 percent. The data 
were reported officially in Rio de Janeiro yesterday by the Brazilian Economics In- 
stitute of the Getulio Vargas Foundation. 


The POV rate, the customary result of combining the indices of wholesale prices, 
consumer prices and construction costs--the latter two computed for the city of Rio 
de Janeiro--rose in June by 4.5 percent according to domestic supply and 4.3 percent 
in terms of aggregate supply. 


The June increase is significantly less than any during the 15 months since February 
1980. In terms of the annual rate, the slightly decelerating trend of the last 3 
months is repeated. Last June's rate of 5.9 percent (domestic supply) was replaced 
in the 12-month computation by this June's 4.5 percent. 


The reduced rate of increase in the General Price Index was due in large measure to 
deceleration of wholesale prices. Even though these have absorbed during the month 
a large share of price increases for products having administered prices (mainly 
wheat, flour, beer, soft drinks and milk), they were influenced by price declines 
for some agricultural products having large weight in computing the index. 


During June the consumer price index rose 5.3 percent. Above-ave.age price in- 
creases were concentrated in public services (8.9 percent), household goods (8.0 
percent), health care and hygiene (8.0 percent), personal services (5.3 percent) 
and housing (5.6 percent). Food prices, although rising substantially less than 
the average (3.0 percent), are responsible for 23 percent of the overall index, due 
to their lerge shere in household budgets. 


In another approach, where the price change is combined with the product's weight 
in the index, there is a table showing the 20 products most responsible for higher 
tood prices. These products “explain” 22.4 percent of the rise in the aggregate 
index and ebout 96 percent of the rise in food prices. 


Compared with Nay and earlier months, the figures in the Wholesale Price Index 

' os” even greater deceleration than the General Price Index, eaplained mostly 
sy Lower prices for a broad range of agricultural products. The construction cost 
index or the city of Rio de Janeiro showed an increase of 2.4 percent. 




















COUNTRY SECTION BRAZIL 


PCDOB SUPPORTS PP, PDT--Porto® Alegre--Joao Amazonas, secretary general of the Com- 
muniet Party of Brazil [PCdoB), said in Porto Alegre yesterday that the communists 
have not yet decided which party they will support in the coming elections, Their 
preference varies from one state to another. In Paraiba, for example, Amazonas con- 
siders “the PP [Popular Party] the most viable, whereas in Rio Grande do Sul 
Brizola's PDT [Democratic Labor Party] is more likely to respond to the people's 
aspirations.” As for the PMDB [Brazilian Democratic Mobilization Party], the PCdoB 
leader does not express much affinity: “It is divided into 20 parties, each of them 
concerned about the problems in its own backyard, while national problems go unheed- 
ed by the PMDB leadership itself." Regarding the PT [Workers Party], Joao Amazonas 
said it is a party trying to pattern itself after German social democracy, “in the 
same way as Leonel Brizola's party." At the local and national level, the PCdoB 
will not support just one party, stressed Amazonas, who did not clarify whether he 
favors merger of the opposition parties: "If there is a reunification, the govern- 
ment will rejuggle the election rules to prevent a victory by the opposition parties. 
Self-serving legislation such as linked voting and prohibition of coalitions will 
prevent any victory other than that of the government's own party. If the govern- 
ment comes to the conclusio. it cannot win the next election, it will not hesitate 
to cancel it." Joao Amazonas is in Porto Alegre to participate tomorrow in « series 
of debates in the Rio Grande do Sul Legislative Assembly about a constituent assem- 
bly. [Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 28 Jun 61 p 5}] 8634 





SONDA LI ROCKET LAUNCHING --Natal--The Barreira do Inferno rocket~-launching site in 
Natal launched a rocket of the Sonda Il series at 1600 hours yesterday to test the 
performance of the device operated by a more efficient propulsion system based upon 
a more powerful solid fuel. The Sonda II reached a height of 64 kilometers--10 less 
than predicted--due to a lateral vibration, but the change did not jeopardize the 
experiment, according to assurances by specialists of the Sao Jose dos Campos Space 
Activities Institute (IAE). The sonde weighed 400 kilograms and did not carry a 
payload requiring retrieval. All the information needed by the technicians was sent 
during the ascent; the rocket fell into the ocean 89 kilometers off the Natal coast. 
After the Sonda II launching, Air Force Gen Hugo Piva, director of the IAE, con- 
firmed construction of another rocket-launching site beginning next year in Maranhao. 
The new aerospace base will have 520 [square?] kilometers--500 more than Barreira do 
Inferno. The new site, however, will not deactivate Barreira do Inferno, which is 
now undergoing an expansion of its equipment and will become a tracking station. In 
1983 the most highly-developed rocket of the Sonda series, the Sonda IV, is to be 
launched. It will be capable of carrying artificial satellites. [Text] [Sao Paulo 
O ESTADO DE SAO PAULO in Portuguese 7 Jul 81 p 9) 8834 
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COUNTRY SECTION CHILE 


GOVERNMENT FORBIDS EXILES TO RETURN 
PY210320 Paria AFP in Spanish 1539 GMT 19 Jul 81 


[Text] Santiago, Chile, 19 Jul (AFP)--The Chilean Government reiterated today 
that it will not authorize the return of exiles and announced that this situa- 
tion will change once the new institutionality is fully consolidated and in 
force. 


'n this respect, Interior Minister Sergio Fernandez said that the government must 
in this case resolve a conflict between two rights: the right to live on one's 
native country and the community's right to social peace. 


In view of this conflict, we must consider that the return of the activiate is 
an obstacle to the peace and tranquillity that Chileans want and which the govern- 
ment must safeguard, he said. 


Fernandez assured that the situation will be different once the new constitu- 
tionality--which has begun on 11 March with the anti-Marxist constitution--is 
fully consolidated and in force. 


And this is not because Marxist action does not always pose a threat to social 
peace, but because the defense against totalitarianism is naturally stronger 
when developed political, social and economic institutions exist, he added. 


“he minister said that it would be preferable to the government if the judicial 

‘+ 'bunale were to resolve the various cases co the return of exiles that have 
heen presented to them, “however, in periods like this, when a scheme of institu- 
tionel sormality is being consolidated, the government must make resolutions on 
certain matters which in normal times belong to the justice system,” he concluded. 
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COUNTRY SECTION CHILE 





GOVERNMENT DISCONTINUES SEARCH FOR SUBVERSIVES 
PY231359 Paria AFP in Spanish 0424 GMT 23 Jul 61 


[Text] Santiago, Chile, 22 Jul (AFP)--It was officially reported here today 
that Chilean military sources have discontinued the search for approximately 20 
leftist extremists who have been operating in the impregnable area of Neltume, 
850 km southeast of Santiago. 


The communique issued by the National Social Communications Agency (DINACOS) 
reported that no clashes have taken place and it has been impossible to arrest 
the persons responsible for subversive activities. 





The communique indicated that the antisubversive operation, carried out by mili- 
tary personnel and members of the security forces under the command of Brig Gen 
Rolando Figueroa, commander of the 4th army division, had performed a dragnet 
from 6 to 20 July. 


DINACOS also reported that the security forces have found material, documents 
and items of logistic support which clearly indicate that the above-mentioned 
area had been used for training of terrorists financed by international Marxism. 


Brig Gen Rolando Figueroa tcld the press 15 days ago that the rebels were members 
of the Movement of the Revolutionary Left (MIR) and that they had been trained 

in Cuba. On that occasion the high-ranking officer revealed that a French 
citizen, whose name he did not disclose was, among the people the security forces 
had been following. 


The antisubversive forces were made up by army commandos, carabineros troops. 
reconnaissance aircraft and helicopters. 
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COUNTRY SECTION CHILE 


DETAINEE IN BRAZIL CLAIMS TO BE CONSPTRATOR 
PY210012 Paria AFP in Spanieh 1538 GwT 20 Jul 81 


[Text] Santiago, Chile, 20 Jul (AFP)-<It was vceported here today that a military 
conspiracy against President Augusto Pinochet can only exist in the imagination 
of the alleged Chilean policeman who has been arrested in Brazil, and who has 
said that he was one of the conspirators. 


According to press reporte made known in Santiago, Jaime Eduardo Chavez Teuber 

is not, nor has he ever been, a member of the Chilean armed forces, and he actually 
fled from his country in 1980, harassed by commercial debts which had been denounced 
to the courts. He was detained in Sao Paulo when trying to get a false passport. 


Chavez told Brazilian police that both he and his father, a retired carabineros 
(militarized police) colonel, have been persecuted after the conspiracy against 
the Chilean president failed. 


According to the newspaper EL MERCURIO, the colonel denied participation in any 
action against President Pinochet, either before or after his retirement. 


Based on information furnished by relatives, the tabloid ULTIMAS NOTICIAS reports 
that the detainee left his wife and children to join up with Argentine citizen 
Aurora Bergman, with whom he undertook business affiars that later failed. 


It has also been reported that years ago, in 1970, Chavez had been involved in 
the assassination of former Chilean army commander in chief Gen Rene Schneider, 
who was killed by a rightist group which tried to instigate a military coup to 
prevent President Elect Salvador Allende from assuming power. 


The reports also recall that the trial regarding Schneider's death was concluded 
and closeeo years ago, and that most of the involved persons are free. 


So far, there have been no official comments here regarding the case of the 


Chilean who was detained by Sao Paulo's political and social order department on 
13 July. 
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COUNTRY SECTLON CHLLE 


MRP CLAIMS ATTACK--Santiago, 20 Jul (AFP)--The leftist Popular Resistance Militia 
(MRP) has claimed responsibility for an attack with rocket-launchers perpetrated 
last Saturday on a huge gasoline and gas warehouse located in the outskirts of 
the Chilean capital, it was reported here today. In a communique published by 
the newspaper LA TERCERA DE LA HORA, the clandestine organization notes that it 
will continue to carry out thie type of action. [Excerpt] [PY202107 Paris AFP 
in Spanish 1546 GT 20 Jul 81) 


NEW LANDS IN SOUTH--Santiago, Chile, 20 Jul (AFP)--Chile will undertake a vast 
program of land sale as part of the colonization plan in the extreme south of its 
territory, it was reported here today. The program will begin next month when 
the minister of national assets [Bienes Nacionales] will put 275,000 hectares of 
forested areas up for sale in Magallanes region, 2,500 km south of Santiago, 
officials of that institution said. The goal is to turn over to private ownership 
and future colonialists more than 3 million hectares in Aysen and Magallanes 
regions, where 80 percent of the land belongs to the state. The number of hectares 
which will be transferred to private hands equals 10 percent of all the agricul- 
tural land in the country, in a region whose 150,000 inhabitants constitute only 
1.5 percent of the Chilean population. The experts feel that in addition to its 
economic potential, the southern provinces are strategically important due to 
their proximity to the Argentine Patagonia, where thousands of Chileans emigrate 
annually in search of work. In locations closest to the border the state will 
give free land titles to colonists who have already settled there, it was reported. 
[Excerpt] PY210323 Paris AFP in Spanish 1838 GMT 20 Jul 81) 


NEWSPAPER WAREHOUSE BOMBED--Santiago, Chile, 22 Jul (AFP)--A terrorist attack 

was tonight Launched against the newspaper TERCERA DE LA HORA by unknown persons 
who threw a bomb at the ink warehouse of the daily causing a fire which was rapidly 
put out by the firemen. The semicofficial news agency ORBE, quoting police sources, 
indicated that the newspaper had received a call through which the so-called 
Allende commando has claimed responsibility for the attack. Carabineros and 
security organizations’ personnel arrived at the place where the attack had taken 
place [passage indistinct]. [Text] [PY231349 Paris AFP in Spanish 1120 GMT 23 

Jul 81) 
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COUNTRY SECTION DOMINICA 


BRIEFS 


EDF LOAN=-The European Development Fund (EDF) has made available to Dominica (EC) 
$7 million in aid for road works, Prime Minister and Minister of Finance, 

Eugenia Charles, has announced here, The prime minister spoke on her return 

from a meeting in Washington of the Caribbean group for Cooperation in Economic 
Development, Charles said that the money was in addition to (US) $5 million which 
had been committed to the island by the EDF for a road reconstruction programme, 
Dominica has set a target of (US) $45 million for road reconstruction here and 

is looking to various aid donors to help finance the scheme, which would involve 
about 100 miles of road. [Excerpt] [Bridgetown THE NATION in English 1 Jul 81 


p il) 
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COUNTRY SECTION 


FEUVE PRESTDENT OUTLINES FEDERATION OBJECTIVES 


Havana JUVENTUD REBELDE in Spanish 6 May 81 p 4 





[interview with FEUE President Ruben Andrade by Jesus Suarez Moreno; date and 
place not indicated] 





[Text] Ruben Andrade, the president of the Ecuadorean Federation of University 
Students (FEUE), said during an interview with JUVENTUD REBELDE that raising the 
level of the political struggle was the priority objective of that federation in 
a new stage of activity. 


Despite his young age, Ruben Andrade has vast experience as a student leader. 

The future lawyer, who is studying at the Central University of Quito and is 
president of the national governing board of the FEUE, has been involved in these 
activities for more than 8 years. 


This is his second visit to Cuba--he was here previously in 1980--following the 
congress of the Ecuadorean university federation. 


That ongress, in fact, served as the point of departure for the very important 
current process of reorganizing the university federation of that Andean country. 


Brief Background 


Created in 1941, the Ecuadorean Federation of University Students has been charac- 
terized from its beginning as an anti-imperialist movement which during the 
territorial conflict with Peru in those years condemned the attitude of the 
government, which bowed to the powerful interests of the foreign oil companies. 


In the decade of the seventies, the Ecuadorean university student body was permeated 
by the pernicious infiltration of Maoist elements, who followed a policy of 

betrayal of the popular struggle and of violence and teror that resulted in the 
isolation of the universities from the rank-and-file workers and peasants. 


By the end of that decade, the democratic principles of the centers of higher 
learning progressively began to be restored and that made it possible for the 
Ecuadorean University Student Federation to meet in a special congress in 1980 
and announce a new national governing board. One of the most important decisions 
adopted was to reestablish relations with the Continental Organization of Latin 
American Students (OCLAE) and the International Union of Students (IUS). 




















Link With the Masaca 


With a total of 200,000 members in the nine universities that make up the federa~- 
tion, the FEUE defines its basic line of action as interrelating the student 
struggles with thooe of the workers, peasants, and other exploited social sectors, 
participating in the search for the solution of the country's problems. 


The Ecuadorean student leader explained that his country's university federation 
is currently a member of the University Workers Front, comprised of the principal 
union federations. 


On the strictly university level, the federation proposes to demand autonomy for 
centers of higher learning, raising of the academic and scientific level and other 
demands, all of them within the framework of the strategic objective of increasing 
political actions, both internal and external. In the latter is included solidarity 
with Nicaragua, with the fight of the Salvadoran people, support for the Cuban 
revolution and rejection of Latin American dictatorships. 


Strengthen Ties With OCLAE 


The interview came to an end but before it did we learned that a university 
congress in Ecuador is planned for the end of the year, sponsored by the IUS, 
OCLAE and the federation of the host country, which will deal with education and 
the democratization of teaching in Central American universities, 


"We shall continue to strengthen our relations with OCLAE and the Federation of 
University Students (FEU) of Cuba, and we avail ourselves of this occasion to 
convey to Cuban students and youth the greeting of the Ecuadorean youth, who are 
in solidarity with their heroic anti-imperialist struggle." 


8711 
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COUNTRY SECTION ECUADOR 


BRIEFS 


SOVIET DELEGATION ARRIVAL=-A delegation of the Soviet Peace Council will arrive 
in this city today as part of an official program to be implemented in our country. 
During their stay, the USSR delegation will see President Osvaldo Hurtado; Vice 
President Leon Roldos; the president of the National Chamber of Representatives, 
Raul Baca; the mayor of Quito, Alvaro Perez and the prefect of Pichincha, Patricio 
Romero. The Soviet delegation will attend the ceremony organized by the Ecuadorean 
Peace Council, the president of which is Dr Edmundo Duran Diaz. At that ceremony, 
the commemorative medal of the World Peace Council will be presented to important 
Ecuadorean personalities for the work they have done to strengthen world peace, 
the peaceful coexistence of peoples and respect for free determination. Among 
the people who will receive that award are president of the National Congress 
Raul Baca, Alvaro Perez, Patricio Romero, writer Raul Andrade, painter Oswaldo 
Guayasamin, and engineer Carlos Oquendo. The Soviet delegation is comprised of 

Dr M. Okadzhada, rector of the University of Tbilisi and deputy to the Supreme 
Council of the Geurgian SSR, head of the delegation; the editor in chief of the 
magazine AMERICA LATINA, Sergio Mikoyan; and A. Zarnovski, director of the 

Soviet Peace Council. It was also reported that Soviet cosmonaut Oleg Makarov 

is in the delegation and will give a number of lectures at the country's principal 
higher educational and scientific research centers. [Text] [Quito EL COMERCIO 
in Spanish 27 Jun 81 p A-3) 8711 
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COUNTRY SECTION GRENADA 


RURAL DEVELOPMENT PROGRAM TO INCREASE PRODUCTIVITY 
Bridgetown ADVOCATE-NEWS in English 7 Jul 81 p 3 


[Text] The Grenada Government has launched a rural development programme aimed 
at increasing production in the productive sectors of the economy, Education 
Minister George Louison announced, 


Mr Louison said chat the programme will be administered by the Ministry of Rural 
Development which government set up three months ago. 


He told reporters that in recent weeks the Grenada Government has been trying to 
identify a number of areas in which the rural development programme should begin 
its work. 


Mr Louison said it was felt that the most suitable area to start with was farming. 


"We believe that the farmers at this time have been facing serious economic 
problems. The prices of their basic export crops that the farmers grow have 
fallen on the world market," he added. 


"The farmers have had their incomes very seriously eroded in the fall of the prices 
of their goods and because of that drop, farmers face grave economic pressure," 
Mr Louison said. 


"Therefore, we have seen the need to work out a strategy to bring better benefits 
to our farmers," he said. 


Mr Louison also said that the Grenada Government has established an inter- 
ministerial committee which had already started to look at a number of projec’: 
being designed to help farmers tackle some of their problems. 


' rtified roads, agricultural supplies, credit and farmers education as 
é ¢ we areas which the plan would be concentrated on, 
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COUNTRY SECTION GRENADA 


BRIEFS 


EXPATRIATE PAPFR IN TRINIDAD--The first issue of a publication entitled the 
GRENADIAN, has just been published in "rinidad by an organisation calling itself 
"the Patriotic Alliance," The organisation describes itself as a group of over- 
seas-based Grenadian "dedicated to cause of returning their beloved country to 
the state of complete freedom which its sons and daughters once enjoyed and which 
is enshrined in the United Nations Declaration on Human Rights." An appeal is 
made to Grenadians at home and abroad "to join us in the movement to unshackle 
our country from the heels of oppression anc tyranny, perpetrated in any form," 
The eight-page newspaper is printed by E'tang Agro Enterprises Limited, of 37 
Abercromby Street, in Port of Spain. The paper which is opposed to the People's 
Revolutionary Government (PRG) calls on Caribbean governments to "disassociate 
completely" from the Bishop regime in Grenada, [Text] [Port-of -Spain SUNDAY 
EXPRESS in English 5 Jul 81 p 3] 
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COUNTRY SECTION GUYANA 


BRLEFS 


POLICE RECRUITMENT PLANe=The Guyana Police Force has now geared itself to admit 
three categories of recruits into the organisation, The categories are the 
traditional 18 to 25 years age group, the new apprentice (16 to 18 age) group, 
and the proposed 25 to 30 age group. Yesterday, the apprentice scheme, the brain- 
child of Commissioner of Police Lloyd Barker, was officially launched, It has 
been described as the first such scheme in the Caribbean. The Commissioner dis- 
closed that at the end of the apprenticeship the students would be given the op- 
portunity to make their own decisions as to whether to remain in the Force or to 
choose other careers. And members of the public should also be aware that the 
apprentices have been given the powers of arrest in serious offences and their 
cooperation was also expected, The female section of the society have also not 
been forgotten as among the apprentices are a number of females, [Excerpts] 
[Georgetown GUYANA CHRONICLE in English 3 Jul 81 p 1) 


PACT WITH CANADA--Grenada and Canada have signed an agreement for technical co- 
operation, The agreement was signed by the Grenadian Minister of Communication 
and the Canadian High Commissioner to Barbados and the Eastern Caribbean. The 
Canadian assistance programme provides for the construction, equipping and 
stocking of a central garage for the maintenance and repairs of government vehicles. 
The pact also includes the setting up of a spare parts depot in the Grenadiar 
capital, St Georges, and the provision by Canada of sophisticated sports equip- 
ment. A spokesman for the Grenada Government disclosed that Canada plans to 
assist in the rehabilitation of the island's cocoa industry. He explained, how- 
ever, that the matter was still in the negotiating stages. (GNA) [Text] 
[Georgetown GUYANA CHRONICLE in English 9 Jul 81 p 3) 
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COUNTRY SECTION JAMAICA 


SEAGA SAYS OPPONENTS FOMENT INDUSTRIAL PROBLEMS 
Remarks to JLP 
Bridgetown ADVOCATE-NEWS in English 1 Jul 81 p 3 


[Excerpts] The Jamaican Prime Minister, Edward Seaga, believes that the spate 
of industrial unrest that has hit thie country in recent weeks is being fomented 
by ideological groupe opposed to his government's free enterprise philosophy. 


In a speech to his ruling Jamaica Labour Party (JLP), Mr Seaga said that it has 
long since there had been so Little reason for so much industrial action, and 
that one was tempted to conclude that something far greater than met the eye was 


happening. 


Mr Seaga said that if the island's cost of living had been increasing at 25 per 
cent there could be an excuse for the industrial unrest, but when the Government 
had made “an heroic effort" to maintain a near zero inflation level during the 
first five months of the year, ‘it is time for everyone to rally to that flag 
and to that banner to try to maintain that level of noninflationary growth.' 


He added: “and those who don't want to maintain it, can logically be accused of 
having some other motive. And when this occurs not in once section, but in several 
sections all at one time, and when those sections are connected together by a 
thread that links them in political ideology, and links them particularly to an 
ideology that thrives on confrontation, then we must ask ourselves whether these 
are genuine labour unrests or whether they are unrests being fomented for a 
pu~pose." 


"DAILY NEWS’ Comment 
Bridgetown ADVOCATE-NEWS in English 3 Jul 81 p 12 


[Excerpts] The Jamaica DAILY NEWS on Tuesday called on the government to stop 
blaming the Communists for problems here and get on with running the country. 


The paper was reacting to a recent speech by Prime Minister Edward Seaga in 
which he insinuated that industrial unrest plaguing the country war being fomented 
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by the leftiate opponents, with the aim of thwarting his government's economic 
recovery. 


The DALLY NEWS, in an editorial, noted that Jamaican history was replete with 
examples “of just about everything being blamed on Communiate=--very handy 


scapegoats," 


But the paper said that all the industrial disputes involved genuine grievances 
by workers with many of the employees represented by the JLP-affiliated Bustamante 
Industrial Trade Union (BITU), which “makes nonsense of the argument that unions 
are acting out of political motivation." 


Said that paper: “It ia time to atop the red=baiting and come to gripe with 
problems, Thie is the only way out, 


Phone Equipment Sabotage 
Kingeton THE DAILY GLEANER in English 3 Jul 861 p 1 





[Excerpt] The Jamaica Telephone Company, strike-bound since June 5, said 
yesterday that several hundred customers in the Corporate Area, were without 
telephone service because of deliberate damage done to cables and telephone 


equipment. 


In the meantime, the Industrial Disputes Tribunal has set a meeting for Monday 
morning at ite Slipe Road office in Kingston, to get a resumption of work by 
weekly paid unionized workers at the company. 


A realease from the company yesterday gave details of the sabotage of equipment. 
It said that a cable linking Stony Hill and the Corporate Area had been partially 
chopped, thereby affecting some telephones in the Stony Hill, Orange Grove and 
Long Lane areas; cable damage along Waterloo Road had interrupted service in the 
Waterloo Road, Surbiton Road and Waterloo Avenue areas of Half-Way-Tree; a tele- 
phone cabinet at the intersection of Haining and Oxford Roads had been torn open 
and cables tampered with putting several lines in that area out of service, 


Cable Chopped 


The release also stated that a trunk cable linking the West Exchange (numbers 
beginning with three) to the Carlton (numbers beginning six and nine) and North 
(numbers beginning with four) Exchanges had been chopped at a point 16 feet above 
the ground along Oakland Road, which means that communication between the ex- 
changes has been severely curtailed. Businesses with telex service in West 
Exchange area are also likely to be affected, 


The cable service serving the Caribbean Terrace Housing Scheme had been chopped 
in the vicinity of the Harbour View bridge. 


CSO: 3025/171 


51 








COUNTRY SECTLON JAMAICA 


SHEARER CALL FOR SUMMIT=-The following is 4 nessage from the Deputy Prime Minister 
and Minister of Foreign Affaire, the Rt Hom Hugh Shearer on the occasion of 
CARLCOM Day. "Today, (July 4) CARICOM celebrates ite eight anniversary, an 
occasion which provides a useful opportunity for member states to evaluate the 
integration movement and to examine their own contribution to it, "The commit- 
ment of the present Government of Jamaica to Caribbean economic integration goes 
back to our earlier term in office, and the creation of the Caribbean Free Trade 
Area (CARIFTA); and it is my pleasure, on thie occasion, to re-affirm Jamaica's 
adherence to the objectives and aspirations of the Treaty of Chaguaramas, ‘We 

all know that in recent years, Caribbean nations have had to face serious economic 
problems which have affected the functioning of the Community and Common Market, 
Solutions to many of these problems however, require a meeting of Heads of Govern- 
ment of our region, “It is my sincere wish that we may find solutions before the 
end of CARICOM's first decade, to at least some of the problems that face us, both 
as individual states, and as a region, as we seek to improve the economic and 
social conditions of our people,"-—-API [Text] [Kingston THE DAILY GLEANER 

in English 4 Jul 81 p 2) 
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COUNTRY SECTION PARAGUAY 


DAILY PRAISES NEW U.S. FOREIGN POLICY 
PY212018 Asuncion LA TRIBUNA in Spanish 21 Jul 81 p 7 
[Editorial: “Relations With the United States") 


[Text] Thomas 0. Enders has recently prepared a summary of the U.S. foreign 
policy toward Latin America. This summary, published by 0 ESTADO DE SAO PAULO, 
shows that this aspect of U.S. foreign policy is divided in three tasks. 


The first task concerns ite relations with Mexico. Undoubtedly, Mexico, for 
reasons of proximity and due to increasing economic links, is the number one 
priority for the Reagan administration in his relations with Latin America. 


The second task concerns the Caribbean, including the El Salvador situation as 
well as other explosive countries of Central America and the many islands of the 
Caribbean. We ehould not forget that he Caribbe.n is one of the geopolitical 
centers of the world and this is exactly where Cuba is located. Apparently the 
objective of this program is the strengthening, through economic aid, of the 
various countries of this area and the progressive isolation of Cuba, who is 
responsible for all the problems in this region. 


The third task concerns its relations with South America. The growing U.S. con- 
cern in this aspect is also linked to security, particularly the need to keep 
the South Atlantic open and secured, considering that 46 percent of U.S. oil 
imports, 66 percent of Europe's and all the Brazilian oil imports go through 
this area. 


Brazil is a very sensitive country to international matters. It showed dissatis- 
faction because it did not participate in the meetings regarding the Caribbean. 
Venezuela and Colombia were invited but Brazil, a country which due to its geo- 
political position feels involved in its relations with this area was not. The 
Brazilians are also dissatisfied because they are not getting the preferential 
treatment they enjoyed during other administrations. It is worth recalling 
Nixon's remarks on this matter assigning Brazil the highest responsibility in 
this region. 


But despite this aspect, it should be pointed out that the new U.S. administra- 
tion wants to strengthen its relations with our countries from which it imports 
28 percent of our exports and to which it sells 25 percent of its products. In 
other words, this region is important. 
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The vieit to our country of the U.S. ambassador to the OAS, Mr Middendorf and 
the possible visit of Mr Enders himself are probably part of thie context and 
moved by the need ¢« intensify diplomatic actions aimed at strengthening the 
proposed isolation of Cuba. 


Thies clearly shows that the United States assigns great importance to its rela- 
tions with our country. This should be interpreted as a recognition of the 
undisputed loyalty our country has always had to U.S. foreign policy. 


Notwithetanding this recognition, which is an honor, it is appropriate to recall 
that Paraguay is possibly one of the countries that have the least U.S. investments. 
This is why this visit--which is part of a tour that does not include all the 
countries of the area but only some countires, including Paraguay--has a great 
value. 


In view of this situation, it is also appropriate that the strengthening of 
political relations be followed by mutually beneficial economic agreements. U.S. 
foreign policy has steadily implemented the following realistic policy: Wherever 
there is wellbeing, there is internal security; and if there is internal security 
in the states, the policies mutually defended are thereby strengthened. There- 
fore, it ie worth stating that the new possibilities now opened should be seriously 
considered after a period which was not exactly satisfactory. 
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COUNTRY SECTION PERU 


BRIEFS 


MINISTERS' LIMITED TERM--Minister of Justice Felipe Osterling Parodi and Minister 
of Industry, Touriem and Integration Roberto Rotondo Mendoza will perform their 
duties as heads of those ministries for 1 year. That is the plenary agreement 

of the party and only it has the power to change that decision, declared the 
president of the Popuiar Christian Party (PPC), Luis Bedoya Reyes, yesterday. 
With regard to the recent statements of Deputy Miguel Angel Mufarech, who has 
criticized the performance of Minister Rotondo Mendoza, he said that "those 

were personal opinions, not the party's." Referring to the "public pact" suggested 
by President Beluande, Bedoya said that his party's reply is contained in a 
document that has been sent to the government through Javier Arias Stella, 
secretary general of Accion Popular (AP). “We fully agree with the aspiration 

to improve the habitat of the Peruvian people, he declared. Commenting on the 
performance of the constitutional government, he said that he believes the 
Peruvian people are living in an atmosphe *» of justice, freedom and respect. 
[Text] [Lima EL COMERCIO in Spanish 26 Jun 81 p 7} 8711 
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ST LUCIA 


COUNTRY SECTION 


CENAC COMMENTS ON EFFECTS OF PARTY'S POWER STRUGGLE 


Port-of-Spain EXPRESS in English 4 Jul 81 p 7 
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COUNTRY SECTION 





Le 























J 
rT 
a itt etl ci! ip 





1 is 

g 
a HW i 
hls 





— 
—— 
3025/172 








He 


'VOICE OF ST LUCIA' EDITORIAL RAPS BISHOP GOVERNMENT 
Port-of-Spain EXPRESS in English 4 Jul 81 p 5 


[Editorial in the ‘VOICE OF ST LUCIA’. 


[Text } 
CSO: 








ST VINCENT 


COUNTRY SECTION 


CALL FOR OPPOSITION UNITY WELCOMED BY TWO PARTIES 


Bridgetown ADVOCATE-NEWS in English 2 Jul 81 p 3 
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COUNTRY SECTION 


EX-MINISTER RUSSELL TO HEAD OPPOSITION, BUT AS INDEPENDFNT 


Bridgetown SUNDAY ADVOCATE-NEWS in English 5 Jul 81 p 1 


[Text ] 


cso: 


_ KINGSTOWN, | St. Vincent, 
t y, ( a 
Russell, who as 


Vincent's Health more 
than a month ago, is to take over 
as Leader of the tion, 
following the decision of Calder 


Williams to step down from 
post ' 


remain ani 
of Parliament and would offer 
no if he 


comment when asked i 
— oi 
—RR ‘the new | 


Opposition leader in the is 
certain, since he will —288 
upport of Williams on the three- 
member opposition bench The 
other member is former 
Premier James Mitchell of the 
New Democratic party 


Mr Williams. who entered 
Parliament in 1979. said his 
deciswon to resign was based on 
the need to strengthen the op 


position forces to fight against n 
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“the mismanagéinent and 
corruption of the current Labour 


“In these terrible times when - 


the Labour Government is 
endeavouring to repressive 
laws on the A * of our 
country, and when there has 
been a breakdown of law and 
order in the country as caused 
by the and maiad- 
ministration of the same labour 
Government, this is surely a 
time for a stronger Opposition 
he added. , 

Mr Williams appeared to be 


—— — — 


referring to two highly con 
troversial Bills the Government 
introduced in Parliament and an 


move hy police- 


u 
two weeks ago to stage a 12-hour 
sick-out 


Mr Williams called on Vin 
centians to “join with the new 
( ition in Parhamert and 
ot forces outside of it. to 
stand up with us to fight the 
wrongs that are being com- 
mitted against us and look 
forward to a better day in our 
country — 
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COUNTRY SECTION SUR INAME 


RELATIONS WITH CUBA, UNITED STATES, USSR DISCUSSED 
Params ‘\o DE WARE TIJD in Dutch 13 Jun 81 p 18 


[Text] Suriname and Cuba have divergent political systems but that should not 
stand in the way of a prosperous development of their mutual relations, according 
to 25 FEBRUARY, the organ of the collective movement to mobilize the people of the 
National Military Council of Suriname. 


In a commentary on the presentation of credentials by the first Cuban ambassador 

in Suriname at the end of last month the magazine writes that, in its foreign 
policy, Suriname wants to avoid meddling in the internal affairs of other countries. 
We also do not tolerate foreign intervention in our affairs. Our relation with 
Cuba is also based on these foundations. 


According to 25 FEBRUARY both countries are situated in the same area, have many 
cultural similarities, belong to the Third World, and have a hard struggle ahead 
of them to reach the fulfillment of their national aspirations. 


With a reference to the failed invasion of Playa Giron the magazine writes that it 
will never forget how the Cubans succeeded in defeating a direct invasion from the 
sea by foreign troops. The people of Suriname are also courageous; Suriname 
brought forth heroes like the Maroons (black slaves who waged guerilla warfare 
against the Dutch before the word was invented) and Anton De Kom (author of: 

We, Slaves of Suriname, who died in German captivity during World War II). 
According to 25 FEBRUARY, the Surinamese people have always fought against foreign 
domination and its domestic “messenger boys." Cooperation between Suriname and 
Cuba should be beneficial to both countries. It is true that Suriname has had 
diplomatic relations with Cuba since 1979, but the former policy failed to lend 
substance to these relations, because it provided no way of dealing “under the 
table." 


Office in Paramaribo 


It is well known that the Cuban Ambassador Cesar Ivan Martinez resides in the 
capital of neighboring Guyana (formerly British Guyana) but his second-in-command 
in the embassy in Georgetown, Pedro Silvio Gonzalez, will be in charge of a soon 
to be opened office of « charge d'affaires in Paramaribo. 
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During his stay in Suriname Ambassador Martinez visited our country's most impor- 
tant forestry business, the Bruynzeel Suriname Wood Company (BSH). According to 
DE WARE TIJD, BSH and Cuba reached agreement on the sale of an important shipment 
of lumber; discussicns will soon begin about deliveries of finished products, like 


plywood, 


25 FEBRUARY writes that exports to Cuba of other goods should seriously be con- 
sidered and also lists articles that can be bought cheaply from Cuba. Suriname 
should exploit the fact that Cuba imports a lot of rice--Suriname exports 100,000 
tons, more than half its annual rice crop of 190,000 tons--and as regards the 
cultivation of sugar expert help can be had from Cuba. The methods of colonialism 
and the old political system are the reason that our country has now only one sugar 
plantation (Marienburg), which does not contribute anything at all to our coffers. 
We should investigate whether our sugar production can be increased with Cuban 
help. Colonial methods failed in this area, a new approach deserves a chance. 


Of late Surinamese television began to show a documentary on the Cuban education 
system which, according to the Surinamese National Information Service, was 
selected by the commander-in-chief of the Surinamese army, Colonel Desi Bouterse. 
It is presented by the NVD [National Information Service]. 


Every Nation Leads Its Own Existence 


The issue of 25 FEBURARY coincided more or less with news from Washington that the 
policies of the Reagan administration in the Western Hemisphere will be directed 
at countering Cuban aggression, as the American Under Secretary of State Thomas 
Enders calls it. 


According to American government officials economic and military aid would have to 
be stepped up to fight poverty, eepecially in the Caribbean area with its weak 
economy, and to further contain the influence of Cuba and the Soviet Union. 
American Secretary of State Alexander Haig believes that Cuba is threatening the 
peace in Central America; Vice President George Bush declared that the United 
States wants to help countries susceptible to Cuban intervention in their affairs, 


Almost at the same time the Surinamese ambassador in Washington stated, while 
tendering his credentials, that the Surinamese government has taken great interest 
in the American plan of cooperation with the Caribbean area, and it is willing to 
participate. 


H. Heidweiler stated that every nation leads its own existence on the basis of its 
past, its genius, and its fate. The ambassador who said that he would vigorously 
expand and strengthen the ties between the two nations, called the United States 
one of the most powerful democracies of the world and remarked that Suriname needs 
friends to support its development process. According to the Surinamese National 
Information Service President Reagan values good relations with Suriuame and hopes 
that they will last for a long time to come, 
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Admission Cuba 


Several weeks ago when Heidweiler presented his credentials to the chairman of the 
permanent council >of the Organization of American States, he gave to un lersctand 
that Suriname favors readmission of Cuba to the OAS; for reasons which will un- 
doubtedly stop to exist in the future, not all sister countries in our hemisphere 
are involved in Lhe organization's work, 


In addition to a strip on Simon Bolivar, 25 FE”RUARY also publishes one of the 
best known so-called Mao strips about the Canadian physician Norman Bethune who 
helped the Chinese communists in their struggle against the Kuo Min Tang; it 
presented a few weeks ago an article which, on the basis of Lenin's sayings, leads 
us to conclude that the Soviet Union operates as a classical imperialist power. 
Through economical, military, political, and ideologicai ties the Soviet Union 
tries to establish close ties between the economies of developing nations and the 
Russian economy. 


This article appeared within 2 weeks after the Soviet Union and Suriname signed a 
treaty covering cultural and scientific cooperation. For that occasion the Soviet 
Ambassador Romanov came from his place of residence, Bogota (the Soviet Union has 
no diplomatic mission in Paramaribo). 


The conclusion in 25 FEBRUARY is fully in agreement with the Chinese ideas on the 
Russian policy towards developing countries. China, which has an embassy in 
Paramaribo, provides technical assistance-—-at the beginning of this month President 
Chin A Sen received a group of Chinese experts who had studied the feasibilities 

of a brick factory--and sends cultural representatives to Suriname; one cultural 
manifestation performed before a packed house in Paramaribo and was seen by 
Minister of Youth, Sport, and Culture Andre Kamperveen. 


10319 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


EDITORIAL ASSAILS DICTATORSHIP OF GRENADA'S Bi SHOP 
Port-of-Spain EXPRESS in English 4 Jul 81 p 1 
[Editorial: “Dictatorship Exposed") 


[Text] The governments and peoples of all the Commonwealth Caribbean territories 
should take note of the draconian law striking down freedom of expression and the 
press which was proclaimed las: eonth in Grenada, 


The law makes it impossible, at least for the next 12 months, for anyone but the 
rulers to publish anything at all that bears resemblance to a newspaper. 


Punishment for infringement of this law is heavy. A publisher or publishers may 
be fined as much as $10,000 or serve three years in prison, or be both fined and 
imprisoned, for committing an offence against the lav, 


Of course, the word “law” in connection with Grenada is a misnomer, Mr Bishop 
rules without a constitution; there is no legislature. Whatever he and his 


gang say goes. 


So in order to keep their heels on the population, they have gone further than 
Hitier and Stalin, dictators of inglorious memory. 


Nothing must be published save the so-called FREE WEST INDIAN, Not a single 
word must be written by anyone who does not agree with the dictates of the so- 
called People's Revolutionary Government. 


“r Bishop shows his contempt for the people he rules through the barrel of gun 
by backdating the provisions. The “law” is dated and gazetted June 19, but it 
ecame effective June 16, three days before. 


According to its terms, a soldier or a police officer only has to think that 
someone is about to disobey or considers infringing the law and that person 
cer be held without warrant. 


Foreten Ministers of the few Commonwealt> Caribbean states who met this 
wcek in St George's and prated about racism and apartheid and zone of peace 
od who condemned foreign interference in Caribbean affairs should understand 
the nature of the men who run the host government. 








These are the guilty men who have axed two independent newspapers; who out of 
pure spite preven® a diet ‘nguished journalist and patriot Alister Hughes, from 
leaving Grenada, 


These are the guilty men who leave fellow citigene languishing in prison without 
charges and without trial tor two years and more, 


These are the guilty moo who consider elections an irrevelance after promising 
Grenadians the vote: che guilty men who lie and subvert and oppress to hold on 
to the power they captured illegally. 


Mr Bishop and his gang have exposed their dictatorship in its stark nakedness. 


It is madness that West Indians who believe in freedom, who proclaim their 
belief in human rights for all peoples should even wish to rub shoulders with 
this so-called rovolutionary government in St George's or anywhere else in the 
world, 
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COUNTRY SECT LON VENEZUELA 


BROADCASTERS PRAISE DECISIONS ON REGIONAL AID 
PA211524 Caracas Radio Rumbos Network in Spanish 1530 GMT 20 Jul 81 
[Venezuelan Chamber of Broadcasting Industry's Opinion Program] 


{Text} The meeting held in the Bahamas by the fo» on ministers of Canada, Mexico, 
Venezuela and the U.S. secretary of state, fort... purpose of reaching solidarity 
agreements leading to a socioeconomic development program for Central America and 
the Caribbean, is a positive step in favor of continental integrity. The meeting 
benefited countries of the regica which need international assistance. 


This cooperation is essential, especially for peoples in Central America, which 
like El Salvador, Guatema!*s ead Nicaragua are suffering difficult times as a result 
of the (word indistinct] affecting them, amidst an impoverished economy and a 
political violence which daily causes more victims in detriment to their human 
resources. 


Because of this truly regrettable situation, any initiative taken to remedy the 
situation is praise-worthy in view of the solidarity which should exist between 
peoples. This solidarity would give them the necessary resources to live in peace, 
to establish the basis for an assured development and to attain a state of socio- 
political coexistence allowing them to find the path to progress with the sustained 
efforts of their peoples. 


Inspired by this idea, the foreign ministers agreed to immediately begin a schedule 
of broad international consultation that will facilitate the successful implemen- 
tation of theplan established for this purpose. This plan will mobilize billions 
of dollars without military considerations or political conditions and without 
excluding any country in the region. 


This means that in spite of its well-known interventionist efforts, Cuba will not 
be excluded from the ambitious cooperation program. In this respect, the Mexican 
thesis triumphed over that of the United States and Canada which were originally 
pposed to giving aid to Cuba. 


hie reepect, the Canadian foreien minister said that if the Cuban regime had 
esources to maintain thousands of soldiere in Angola, it could very well do with- 
¢ Canadian aid. Meanwhile, the Venezuelan foreign minister, after saying that 

Venezuela is already cooperating with Cuba in the petroleum field and that it has 
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no intention for the present of suspending this cooperation in apite of the marked 
deterioration of reiations between the two countries, asked why Cuba should be 
considered as a recipient of ald and not as a donor? 


The question isa interesting and is closely related to the statements of the Canadian 
representative. As a matter of fact, if Cuba has sufficient resources to send 
troops to other regions, as it has been done in order to internationalize ite 
revolution and destabilize democratic systems, there is no valid reason why it 
should benefit from financial aid. However, despite the joint agreement tnitially 
reached by the countries, to contribute not only to the peoples in the area, but 
also to the peace and prosperity of all the hemisphere, in the communique written 
by the foreign ministers of the four countries, it has been clearly established 
that each donor country can decide to whom it gives. This formula gives each 
government the freedom to chose the recipients of its aid. In this manner, the 
United States will not have to help communist expansion as it had feared. 


It is logical that for geographical reasons, Venezuela finds it advisable to 

improve relations and protect the Caribbean islands with which it has excellent 
relations. They are insular communities closely linked to our cultural and commer- 
cial movements. Their proximity can favor our development, strengthen our influence 
in the Caribbean and create an integrationist solidarity because of our common 
interests. 


This is a perspective which the Venezuelan Government must keep in mind in its 
international policy. 


CSO: 3010/1586 END 
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